
























REANDA
Reanda Haroon Zakaria & Company
Chariered Accountants

z
TO THE MOMBERS O}' TIUSEIN INDUSTRIES LTNIITED

Review Report on The Stotehrent of Complirutce Containel in Listel Componies (Code

oJ Corporate Gore fitrce) Regtlfllions, 2017

We have revie$ecl the enclosed Siatemenl ollCompljance \.vith the Listed Companies (Code o1'

Corporate Govcmance) Regulalions, 2017 (the Rcgulations) prepared by the Board 01'

Diectors ofHusein lndustries Limited (the Conpany) lor the year eDded June 30, 2019 in

accordance witLr the requirements ofregulation 40 olthe ReBulations.

The responsibility lbr-. compliance with the Regulations is thal ollhe Board oiDirectors ofthe

Cornpaly. Our responsibility is to rcvic\,v u,hether the Slatelnent of Complianoe rellects the

status ofthe Cornpany's coirpliance with the provisions ofthe Regulations and repod if it does

not and to highlight any non-conpliarce with the requirements of the Regulalio[s. A rcvie\\, is

limited primarily 10 inqLri es oI the Company's peNonnel and review of vaious docullents

plepared by the Company to comply with the Regulations.

As a parl ofour aualit ofthe lirarlcial statements we are required to obtait lir Lrrdcrstanding oi

the accounting and inte ial controI systeD]s suflicierl to plarl the audit arld develop an ctTccdve

audit approach. We are oot required to considcl whethcr the Boa|d of Directols' statemcnt on

internal conlrol covers ali risks ancl controls or to lirm ilrl opinion otr the eliectiveness oI such

irternal cofitl ols, the Compaiy's corporate governance procedures and risks.

The Regulations re.lLiire the Company to place Lrefbre the Audit Comnitlec. ancl upon

recommendation ofthe -,\udit Corlrrlritlee, place bclbre tlie Board ol'Directo$ lor lheir rcvic\\'

Lrnd approval, iLs related pafiy tlansactions and also ensUre compliance with the teqrLir'cnrcnt::

ofsection 208 of tl'ie Companies Act, 2017. We are only required and have eDsured compliancc

of this requirement to the exlent of the approval of the related irafty trar]sactions by lhc Boar.d

of Directols uporl recommendation of the Audit Connnitlee. We ha\,e not carried out

procedures ro assess and dete rine the Company's pr-ocess lor idertificatioll ofrelatcd parlies

and that whcther thc ,elated party transactions were undertakcn at arn's lerlgth price oI nor.

Boom No. l\/11-[v14, l\,lezzanine Floor, Progressive Plaza, Plot No 5 C1 10,
Clvil Lines Ouarter,Beaumont Road, Near Dawood Centre, Karachi-75530 Pakstan.
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REANDA

i.

iii.

Irollowing irstances of non-colrplience with the requiremetlts ol the RegLllations were obseNed

whiclr are not stated in the Statement oi Compiiance:

s-,,. 
Da;,t'itttinn

(llreinnon s rcrie$ rel)ort hrs nol bcc| stlichLr'l rith lln ncirl 5ulcnlenls as

re'quiLctJ LrrrclcI stction I 92 ot the ClomPxnies'\ct' l0 I 7

A s),slrru ol sotrnd irneurrl control is rro! c\ltrbli\hed

'I hc boxr.l has rlot colnplie,.l rrith thc |cqLri|enlcnt ol prescncc of ll lcasl1\\o

inJepcrrdenl Dilcclors in lneeling in res]rccl ol'rlg'ndit ilelD"mellcr \\lrcrc

l)irecLoI lns a conllict trl_interrtl rs clclincJ in scclion 107 ol lhe ( ornPrrni's

.\ct. l0l 7.

IIcs(l ol ln!]jrnil .\udil cl()cs noL l)old Lhe 
'lLr'rllllcrtllon 

clit'till 0\ !pecilicLl

Lrndcr the rcgtllalions.

v. The ChiefFinance Officer'and Cornpany secretlty are the same persois' ?5

yi. lnlcrnal aLldit loam doe s llol colrprise ol expedsol rclevanr discipline i2(lXc)

vii. Signiljcant accoLlnting policies are not placed on Company's website' 39

Basecl on our'review, cxccpt lor the above instances o1'non-compliances' nothing h,s corre lo our

attention which causes us io believe that the statement ofcompliance does not approprialely reflect

the Company's compliance. in all naterial respccts, with tlle Regulations as applicable to the

Company lor rhe year ended Jlrne 30. 2019'

Fufiher, we highlighr belo\\' inslance o l- noll-compliance with the requirements ol the RegLIIetions

as reflected in ihe paragraph reltrcnces. wherc these are stated in the Stalement ol Compliance:

S. Vrr. Rrll'r? 4 Da:.trir'rit'tt

' 'Ihe Boar'l consists of oDly one independent direcior as reqLrired by

i. Pattqtalh 2 reguletion 6ofsubclaLlsc lofthe Regulations'

The Boarcl has not arlanged Directo's"frailling Progranl fir an1'o1_

ii. Patagfttph 9 its Directurs as reqLlired by reglllalion 20 of surb clatrsc I ol cliuse a

ofthe Regulations'

Ua.urr-2./.,*-"

t{\i )(i\ )

l6

Placc: F\aracii
Dated: ,! 3 .0CT -20!Q

Rtjanda f,ii[on Zak:rria & ComPanY

Char(ered Accountants

Engagement l'nrtncr
l\{uhammad Haroon







REANDA

\(e .lra\v attention to Notc I .2 to the accolrllanling finn lcial stiltcrllclrts $ lll(h lrrdicalcs thal the

,1.,,a",,1 i,r. 
""*.,.I 

rltcr tar profit c lrolrlliillr:lu li'' i tb- r2nlx: ilrcurr'r:rl cr ' 't J" 'l R '

6(,'714 -rcstetet!) tllillion and rls accumulatecliosscs stood atRs l'554461 (2018: Rs 1559923)

,rirr",, ..."i,r,rg'i" negative sharel,oldcrs' equiLy o1 Rs 944 567 (2018i Rs' 950 0i'1) million'

rrrif't"r. if'r" i","'prry rris bcen incrrninggros;lo;s l1'onr llrrancial y^ear-201,1 ti,llj0l8 Moreover'

its current liabilities exceeded its cutrenl'ossets b) tts l'2+l'rr7q (2018: l{\' l'155 961) million'
.fhcse co.clilions nlong with other lnaltels set 1;1h in note 1.2 io thc accompanyinS financial

slatenlents indicdte the existcnce of nlaterill trnLe.txirt) Lhnt nlil) !a\t sl-tniilcirnr doubl abolrr the

-.,'nrr,'r:..,f,,i,1u l,' ct rrlillr-( i:l ' a 6();ne (onccrlr arld rl'o Jisc'r"c' lhe relr'on' lur lr!p'rrin_ tlrc

;t;;,1"'"i sat",;;,; ;; .;;i;; .";." i"'is inclLrclins the expcctation or firture,profilabilitv on

;;";;; 
"l:h"i,g" 

in bLriinesi olthe Comprni. rest'r'rctL'ring.ol. banLing loans linancial sLrpport

i-"1ir*,",.-rij"ir'r.r maltets. These plans rri'lLrclirrg rht vi;biLit) ('fthc ne\v Lnr'iness zrre-strbject

,. i,,nar.nt uuaar','int) rs l,rtrtrc erelttq arr clr\'i\" !rrlrl'cl l^ (h 'n;'" 
()'lr op'nrul'i i rl')l ll(rJirr(iL

in respect olthis malter.

^Z
Reanda Haroon Zakaria & ComPanY
Cha'iereo Ac( oLnianls

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF HUSEIN INDUSTRIES LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATE'MENTS

Opitli0n

Wc have ardited the al excd linancial statements ofHusein IDdustries Linlited (the ComPBny)'

*f,i"L ""*ptitltf," ""t.rrre''tt "f 
fi""""l"f p"sitioD ils at l0 June 2019' xn!l the statenent of profit

.ollossandotherconrpr"t].naiu"inlo,r".thesiat.nrerrl ofchanges;nequir).thestatenrenlofcash

flows for the year thelr ended, uJ 'o'"' 'o 
the financial statements' incllrding a strnrmary ol

,lgrilir", ""J*r,i"e 
policies arrd other explanatory inlorlratir)n ill!-.:" ""t 

lhat we have

of'*i""J orf,1" i"to."aiion a.d explanltions $hich, t; the hest of oLrr kn"wledge and bcliel' wcr€

ruecessary lor the purposes ofthe alrdit'

ln our opinion and to the best olour infolnlation and accorcling to the exPlanations givcn to tls' the

statement of ilnancial pos;tion, statemcrlt oi ploilt or loss anll other (umprehensive income' the

.i"t",r"nt ofct1ong". in eqLlity and the slatelncn! of cash llo\\ s together w ith the notes loanirg parL

thereolconlonn with tt,. n""ounting n"J 
'"fortirrg 

standclcls rs applicablc in Pal(istarr and give the

infbnnation requirecl by the contf"'l;"t 'ecr, -ZO ti (Xt\ ot 2017) in thc rnanner so requircd and

,".l".iit",i ;i,. a rruc rnd fuir- tit* or 'ftt "''t 
.ll rhe r ornpJnv'' 'rlrair'5 i( ar r0 Jurre l0lq rnLj

ol rhe protit alld other cornplctrcnsive income' the chaoges in equity and its cash flows lbr thc )'e^r

thelt ended.

Busis.fbr OPinion

We conducred our audit in accordance with Intcrnational Sttrnclards on Auditing (lSAs) as

applioable irr l'akistan. Our l-"|jiuntlf''ititi"t Lrncler those^stllndards are.firnhel'describcd in thc

ii,iii,,ir':, ttoan,urit itities l'' the AtrJtt 01 !hc litn'rn'ittl.'\r'tttntttr',se!rion ol our 
'epon 

Weare

i"a"p."i",r, if ,fl" Conpany in accordance wilh the inlernxliollal Ethics Sterrdar'ds Bonrd lbr

AQounlLmls'Codeof'Ethi,"ln'f''"i"ui"'ul/l!rou'l''7l\ilsldoptedb)rhelnstituteofChartcred
Aocour'ltants of Pakistan ftft" coall, 

"na 
\\'e ha\e t'ulfilled ouri othcr ethical responsibilities irr

acoorclance with the Coa". W" Ueti"te tttur the uuclit er'idcnce uc lu"e olrrained is sultlcient and

rffr f, iate t, ' pr.rvrde a ba'i' lbr our opil'io'l'

Nlute d Llnce nint! rahting lo Going Conce t

noom trto. ul M4 l\4ezzanine Floor Progressve Plaza' Plot No 5'CL_10'

ii""iiir""" or"it"i,e""rront Foad, Nea:r Dawood centre' Karachl-75530 Paklstan

Phone: +g2 21 3567 47 41'44 lF a* +92 21 3567 47 4s

Emai: inJo@hzco com ok I URL: htD'i www'bzoa.9ol].p!



REANDA

Kct .,lulil htulla$

l(e) aLrLlil 1r1atlers arc thosc maltcrs thet. in ouI pr''tfcssi'rnal jtrclSmenl- \!cre o1'nlosl significancc

io our audil 01'the llnrncial statemerrts olthe currcnt lcar. 
_lhcsc 

rlrlltcrs !\erc :Lddrcsscd in thc

contexl olour auciil o1'1he linancirl slllcnlents es a \\ hole. .rnd ilr lorrning our opinion lhercor) ilrJ
rre do noL proride a seprralc opinjon on thcsc rll.ltlcrs.

ln rllLlilion {o the mallcrs dcscribed in thc ,i1olct iLll Ln(t'luitttt t'elalitlg to ( hin:4 ( onctttl \ccli'|1
\\e havc delcflnirrcd thc mallcrs described bclow rc bc lllc ke! rudil lnrlters 10 b. comrnunicrlcJ

in our repo[,

Ke.t /1ulil M fici's Ilor thr n nkr [u\ ullrcssul ilt o r tulil

1. Fits/ time atloplioh of IFRS 9 - Financitl ltttlrumenls

(lle1'er notc 2.5.1 .rnd l0 to th.
dccornpNnting llnxncirl stalenrenls)

-l 
hc Conr|anl hxs adopted llil{S 9 \\ i1h ctlect

lloni.lul) 01. 1018. IFRS 9 r'equircs the
('onrpau]. 1o nrekc pro\ision li)r llrratrcial
asset\ ltrallc dcl)ts) Lrsing llxpccted Credil
I oss (lla L.) rpproocll rs nsainsl thc incuncd
Loss nrodel prer iorsly rppliccl b) the
('o prn) und!-r l,^S -19 (notc l0) in!l t()

cllln-qe the cliLssilicatiolr of llnrrrci.rl .rs\c1s its

lirlly describtd in note 2.5.L

[)cl.rnirrarion ol rllo\\ilncc lijr crcdi1 loss

igrin\1 lradr dcl)ts rcquires silrrillcrlnt

Iu(llcnrrnl xnd ussumptiorrs inclucling
.olrsi.icrrli(irr ol fucl()rs such rs hi\lorical
!.r\ r .. s r\l\r r r.L' rl'!r *.."1-".'.rr'-
in li,rrreliou.

\\ r t..r. .'r'.i.1,'r.- r.lr lll'.1_l'l'lr.rl p'l.,, " l

(,1' ll'ltS 9 rcl.rling 1(l hCI- rs 0 kc) rudil
l'r..'li".,lr 1.. .1,'l ll;.11tr. I lrjJ .',.r1 lr' l.

eccountlng rrelh..lolo3) rrrd ln!ol!cn]cl11 ol
cslinirtc:, arld ludtrncnts in this rcgel(1.

Our audit procedures to addrcss the malter
iocluded the lollorving:

. assessing the procedores applied by the

lltanagemenl lor identificarion of the

changes required in the financial slalerrcnts
due to the applicaliorl oltlre Il'RS 9l

. assessirlg lhe methodology developcd and

applied by the Company to eslimate the

ECL in reletion to lrade dcbis:

. evallraling the assumptions used in
applying the ECI" methodology based on

historical informarion and qLrelitative

factorsl

. assessing the integrity and quality ol the

data Llsed tbr ECL corrputation based on

inlormation syslem of the Colnpany;

r performing recalculation to chcck the

mathematical accuracy ofthe ECL model;

. assessing the rdeqLlecy ofdisclosures iD the

financial statements ol the Company
regarding applicaliou oflFRS 9.

). Rercn c rc&i:nilion lut lo chtnge in objLd L'lotlsc

(Refcr to nole 3.li and 23 to dre

accompanying linancial staterneIls)
Our audit procedures to address the maller,

auro gsl olhers, includecl the lollowillg:
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Kcl.Aulit MotteB How tllc kfittet v'us ualdressed in ow aalil

DL[ing the ]ear- thc chrngc in objccl cllusc
of the Conlpan) has been approvccl b1 the

SccLriiics and lrxchangc Corrnlission o1_

l'akishn. lhcrclirc the Colrpilnl hrs inilixted
r((.:rrlir.r 11\.rrr ll.rr ..lr "t 11,,. it

or,:lil]ar) course ol business. Iurlhcr. rcnlal
incornc lionr no\\ orr\!rrds \\'ill be classillecl
.r' rc'rlr.r't.,.. r.1.rt .t ritl lr tlt 'jc.t

Tllc Clonrprn) has gcneratcri rcvcrtue

irnrounting L.i lts. (ri.8i2 million. lrhich
inclLrdcs 5.192 rrillion rsainst \rl. ol ploLs

rnd ren ln.lcr relalcs 1{) rcrrtal income.

I)u. to signillc.rnr .iudgemerrts inYolvcd. rrc
identifieJ lercnuc recogniti,:rn xs kc! audil
nrrllcr.

r\scssirrg drc app()priatcness ol ll\c
(lonrfan) s accounting policics lbr rc\ enuc

recoqnilion rnd rcusonablenrss ol tho\c

I' ici- ir .,,.. r.1: r"( (.. r lr ll\ 'r
'l( r.ll,., fi" r'' .'r.'.rLl .\ . r ( r r.r. .'

re\ie\ing thc hue ce[illed copl ol obiecL

perli)llning sutrsunli\e prrccLlurcs lirr l)l
rc\enuc ll.llnllcli{}]s recoRlcd during llrc
\ cNt:

rc\ ieNinq !he reirtcd disclosures in

aecorclenc. \!ith the applicablc line cial
relolling stlndards.

Inlitlttion Othttlhttllhc I'iDundul Sltletncnls ttl Aulilot'! R(lart Thrrct)n

\lanegclrcnt is responsible lin Lhc olhcr irrllrnrrtion. the Olhcr Itrli)111)itlion conrp|i.cs lhc
inlornution includecl in thc Annuxl Rcporl but docs not inclndc thc ilnrLrcirl \lll!.rI.rrt\ elld,)lrr
luditor's rcpol1 thcrcon.

OLrIopinionorrlhcliuancial stalelrenlsdoesnotco\crtl)uOlherlrrlo nrlion !rll \!c do nol e\prcs!
dn\ lbrnr ol irssurlnce conolusion lhereon.

ln conntcti{rn \\,ith t)r[ uLrdil olthc i]frncial strt.n)cnls. oLrr responsihilit\, i\ 1{) rtad lhc olhcr
l lonirilli{rn drxl. i doing so. consiJer \\hethcr thc Olher lnliirLI.rli,rn is rrtrrcrillL) inct)rrsinti)t
\ ith thc linancial \txLcmcnls ()r L)Lr lino\\'lcdge ,)bl.rin,r.l in lhc .rLrdlt or other\ i\c rP|.xrs l. h!l

frllcrirll\ rnisslalcd. ll. biscd o thc \\ o1'l( \\e hr\ e pcrli)flrr.(1. \\,c concltrde thxl thcrt is rl rlr.lcrilll
rnisslaLcmclrl ol 1his Olher lnlbnllation. \\c rrc rcqrLircd (r repoll Lhal lucl. \\rc h.r!c nolhin!t Lo

rcpo in lh i\ resarcl.

Rasp sihililics o.l [ltno!:?nrcnl unl IJo(rl o.[ DircLtoti.lbt lltc l'iDu ciul Stttct ? ts

\lanxg.rncnl is rcsDollsiblc fir thc prepxr0lion an(l lair irrcscnlrltion ol lhe linarrcirL slxlcr]r.nis in

.rcc,rril.mcc uith 1hc uccounting un(l reporLin! stindrrds ll5 lrPPLicable in l'rrl(islitlr lrrLl th.
rcqIircrncnls o1 ('olnpunics.\e1.2017(XIX.n l017) srrd lor \uch inlc Lllcontrol 3\ nrrrrx!errr.lll
tlctcmrines is necessar-\ to crxb[ 1])c prcpur.rlion ol lln.r]rcixl sl.llclncnls Lhxt xre lrcc liom rtllerjal
nrisstrlenrcnt. r hcthcr Liuc to tirLrLl or error .

lrr p|cprring the llnancial stitlcnrcrlLs. iurnrllcnrcnl is rt:irorlsiLrl.c 1o[.rsse.\ing thc (omPan) \
rrhllit\ Lo conlinur rs rl lLoirlS conccrn-,.lisclosing..rs eIplicnhlt. nrrtlclls rclaied to ! ,irr:.,r r!(.r
a ,:i !sing the going conecrn hrsis ol .rccoLrnting unlL:ss nralr.rgcntcnt e]1hrr inltrxls 1(, lir lri(j.rt. Lht
( onrjrrn),or 1o ccasc (,|l.Lrtiolls. or hils no rcxlistic rll,rrr)rill\'e L)LLl L.) (lo \).

Ilolr(l ol dircckrr\ rrc lcsponslL)lc lirr over'sccine th.(r,L)rprn\'s linrncil rtllo11ins l)n)ces5



o ()hrain r undcrslaudin{ ot inteuul conrr)l rclcv&t1 lo thc auclil
proccdolLi! that art Nlrfrl)pririe in tht circrLmst.rllccs. l)rLt nol ji)r thc
opini(in on ilrc cl-lacti\encss ol-thc (lompin\'s internlti co|trol.

in ordcr 10 design audit

PLrrPose of expressing an

. Evaluate the appropriateness ol'accoLlntilrg policies used and ihe leasonablencss ofaccounting
estinates and related disclosures nade by ntanagement.

. Conclude on the appr-opriateness olmanagement s use ofthe going conce t basis ol accounting
and, based on the audit evidence obtained. whether a material uncertainly exists related to
evenls or conditions that nray cast signiilcanl doubt on the Cornpatry,s ability to continue as a
going conceln. If we conclude thal a material unceftainty exists. we are lequircd lo dra\\,
attention in our auditor's report to thc related disclosures in the finarlcial slatements or. ifsuch
disclosures arc inadequate. to ntodify our opinion. Our conclusions are based on the audit
evidence obtained up 1lr the dete ol our auditor's rcpol1. However, lirlure events or. conditions
ma),cause the Con'lpar1\, 1() cease to cotllinue as a going conce[n,

. EvalLrate the overall presentation. structlrre and cor.rtcllt ofthe financial statements. including
thc disclosures, and whelher the financial statements represent the Ltnderlying lrinsactions ancl
events in a manner thal achieves lair presentation.

We coffmunicate with the board of directors regarding, among other mattcrs. the planncd scopc
and timing of the ar.rdit and significant audir findinlts. ioclflding any significant deliciencies in
inler0al control thal we identify during our alldit.

We also p|ovide the board ofdirectors wilh a srltetnent rhill \\e hxve cotnpli(d \\'ith relevant ethical
reqLrircnrents regarding indepencJence, and to ((,Lrtnullicnte with rlient rll relatronships ancl other
matters that mfly reasonably be thought to bear on our irdependence, and where applicable. relaled
saieguards.

REANDA

,.lilitot'\ Respot\ihiliti6 _lor th? ,l lit ol th! l'intntiul ,ttut(ncnts

OLr obiecti\ cs arc 1() ohtain rensonrbl. rssLrmnce llboLr! \\hclhcr lhc linancial stitcmenls r\ r \\holc
rrc fiee tj om rnalerirl rnisslelcnrcnl. l\ hctlrer dUe 1() lilr Ll or tirror. und to issuo rn erLdil(n. \ rcporl
thll inc lu!les our oFinion. IlcxsoneLrlc ass rancc is .r high le\ cl ol assu[rncc. bur is not lMrirantcc
thll rn.rudit coDduclc.l in irccordlncc Nirh lSAs as applicablc in i,akisrln nill rl\\r\s.lctccl x
rrralcrial misstatemcnl r,hen it exisl\. \lissrrLcrrents cerr.rrisc lionr liaLrd or cn[ anri ar,:
conside[ed ]nalcri.ll il. indi!i.[Lnll) or in the ugqrcslrc. thc\ could rcdsonxbl\ be- cxp!'ctcLi ro
inllucncc the economic dccisions of uscrs laken on thc lrnsis ol thcsc llnrncial sielcmcnls.

As pa11 oi an illl.lil in accordancc \\ilh IS.^s lls apnlicrble in l,lr](is1an. $c e\crcisc pt!lissi.lrrl
.ltLdsnr.nL and main1.iin nrolcssionxl \l(cpticisnt ihr{)ugholrr the rLrdil. \\ c rlso:

. I.lentil) an.l rs\css thc risks ol nrat('rlIllnisshtrnre|t o1'llrc lirancial statcrncnts. Nhtthcrdrrr:
1o lirud or enu. dcsir.:n and pcrlirnr audii prcccdurcs rcsponsiVc to tho\c rislis. irlrd obl,rjn
iudit evidcncc llral is suillcicntrDd apl)roprilt. L{) pro\idc a basis i)rouropinion. lhc risk ol'
no1 dclccling a tnalcrial nrisstrtcrrcnl rc\nlling liont li.rud is higher. than lbr one resultina lioltr
crl1n- rs liNUd nr.r) inrolvccollusion.f'orgcr\.inlenlionulolr]issions.niisrcDrcscr)txti(jns.orthc
o!crri(1. ol intefltdl conu(rl.
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REANDA

Fr'om Lhe frrltcrs comlnunicaled \\i1h thc bo'rrd ()1_dir('ctlrrs \!' deterrlline those nlrtters lllat \\erc

,,in,u., rl.u,ifi.lnn." in lhe NU(lit ollhe llrlxnci lsiatcnelrt\ oltltc ctrn-cnt peliod anrl arc lhcrcl'rc

thc kc\ aLrdit nl.rlrcrs. \\e drscribe these nrettcrs in otrl luclilor's rcpo11 Lrnless lrrY rrr'r'cgLrlrtiorr

,r,".i",f." *,Lrf,. !li\!lostrre rb(,tr1 LhL n).l!t'r ()r'Nhcn in r\trenlcl\ ra|c circrrnlslanccs rrc

l.;:; ;;* ,i,.,, r rrrLLcr sh.r l(i r. L trc conrrrLrnicrlcct il our renofi irccrusc rtrc rdlclsc

.u*"1,'.n.". ul Aning vr *oLrld reasonrbll bc e\pcc!'id r{r out*eigh th(' pLrblic irrtcre\l herrcllls ol'

such cornulrLllicatioll.

Itclr tl on Olhat Lcg lu tl R!gulator.l Req itct't(ttls

It:,..,iur',,,r..r.1:r.rrrl.r.ll,rr''i"'rlL',: I : r' r.r 'o rri"r"

proPer books ol accorrrlls ha!c been kcpt b,\ lhe 
'lonrpln\ 

is requiled bl the 
'olllpxnl's 

'\cl
201 7 (XIX o1 2017);

the sl.tlenrcnt ol tjnancial position. lhe slalcrrlerrl 01 pr1)li1 or loss and odrer cotllprchensir'e

i',..r,,,c.,1r" 
"u,.r"n,,rl 

cltangcs in eqLlity anclthc rtetflnenl o1_ctlsh llorrs togcther rvith lhc

,,,r"l' tt,.."n,, hr,'c bee'n charin Lrp in conlirrrlitl \ilh tht Conlparrics Act l{)17 (XlX oi'

2017) rnd rrc in rgrcenlcnL \'ith the bor)lis ol-xccotrnl:

r, in!eslnrcnls rnN(lc. c)iPenclilrlle incLrn'cd lntl guarlrlLccs c\tcndc(l durlng lhc \err \crc ti)r

the purpose ol the Cornpan! s busirrcss: xrrd

r/)rlozlrlilrlrr'lrsr]crlLrcLiblcatsourccrrnrlcl.|hrZ.ll'1lt.ln(iL]sjrl()ldilrllncc.l9t{](\ViII.)l.l')8()),

'lhc cngatcrrlcnt lal,tncr oll lht ruclil resulting irr rhis irrclcPcnclent arrLiitor ' r'cp' 'l i'
\Iirhd'rnrrd Haroorr.

lN ^v t-<.-J..+. H.*,*-Z-^l^-^:
Reanda Haroon Zakaria & ComPanY

Chartered Accountants



HUSEIN INDUSTNES LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT IUNE 30, 2OI9

2t)t9

290,619
530

7,9.11

2413

'000)-----
/sstrI^t

Notr-Currcnt Assets
Property, plant and equipmeDt
Long term investment

- Long iemr deposits

Defen'ed taxation - net

Currcrt Assets
Development property

Tax refunds due liom die Covemment
Cash and bank balances

N.'n curl-ent assets classified as held for sale

DOUITY AND LIARILITIES

Sha r0 Crpitnl atrd ltcscrves
Authorizcd Cipital

15,000,000 Oldinary shares ofRs. l0 each

Shr re Crpihl
Issued, subscribed and paid up capital

CapitnlReserves

Revaluation sulplus on properry

Revennc Reserves
GercmlrcseNe
Accu Nlated losses

Shrrenolder's cquiiy

Non-CurreDt Liabilities
L0ng term borrowings

CurreDt Li.tbiliiics
Tmde and olher payables

ConILtc! liabilities
Shod tenn boffowings
Overdue ponion ofloDg term borrowings
N4arkup accn,cd - overdue

Unclaimed dividend
l'fovision lbr taxation

Contingencjes ard Commitmerts
Totrl Equity ard Liabilities

5

6

1

8

9

l0
lt
12

t3

I4

l5
15

l5
l5

l6

t'7

l8
l9
16

20

2l

)2

241,05:
,182

7,913

299,t12 :19.168

73,718

6.716
.168

80,902

13.4',71

3 t,613
6,08l
1.847

| 12,612

56.459

380,0H 1lIJ i]9

150,000 ______.1:q!90

t06.159

.13,858

l ,1'1

llt,t9l

29?..t !2
I

(r.261,.] t9)
(91r.567)

106.259

I.858
t77.6i5
2lt.19i

(1,559.928)
(1,26r.786)

(9s0.0r1)

214.791

29,1.552

60,i21
6 i,896
l4 t,999
4 t,l t_5

t,697
1,16s.573

-t.19.560
150.{{1
t-ll,l89

2 t.,10

1,321,s8 r

The nnnexed nores flom I 10 18 fonn an inregral part olthese financial sratements. "

llJ0,0l 1 413.5i9



HUSEIN INDUSTRIES I,IMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2019

( o\1 olsalc\ nld c\terscs
Gross t)rofi1/ (loss)

Adnrlni(ratr!e e\pcnscs

0pcrrling profit / (loss)

l lritlrce co\1 LrlIrk chargcs

l'rolil / (lr)ss) belbr.o trn:rrion

l'r(,lil / (k)ss) rlier tnxrtion

()lher cornprchensivc income

Ilclns thrt \rill not br r.cclAssi{iod subsequcnrh to

t)rolit or bss

Itc\ rtlLl.ltior surp[rs on ]rropct)

'lbtrl cornt)rohensivc incoIne / (loss) lbr the.r,crr

I,l,rrni'rs / (loss) t)cr shrre - brsic rnd ditl'red 29

'fhe annexed notes froir I to 38 lolllr an integral pad ofthese fiDaDcial staternents.

2019 20t t
- - - - - (Rupees in'000') - - - - -

Resta/ed

63,832 7 4,3 7123

24 (1,1,02{t) ( ll-1.5 10)

49J80,1 (49. rs9)

(1s,943) (21,698)

21

2_i

26

t8

33,861

(31,6 r3)

(s)

9ll

(70,857)

(34,3r0)

(.2)

39,365

2,3I] (el0)

J,t5{ (65.801)

5,467 (66,134)

- )i sn)

(,1 1.231)

0.51 (6.:3)

Chief Financi ffiler



HUS EIN I NDI]STR I ES I,IMITEI)
STATEMENT OF CHANGES IN E8U17Y
FOR TEE YEAR ENDED JANE 30.20]9

)..ut tl tJ

Tatul

shuteholtl^'
Totnl tus.trrs .quiry

Itrlitrcu,\ rr,l nr l{r.1lrl7

l.r.rlc,,nrnrel'0n{\c lo\s tur rhe }crr

152,ll1 192,t42 (1,491 t14) (t,0!5,061)

trJa lttt ilI t!l
lrn..:rr tl.rr\ t".r r. :,: tJ. rL+_"l:x, rtJFir:,r,

11.858 (901r,801)

(.r1.2i2)
Bnl,nrc xs !l.lunc 10,2018

'rolnl ConrDrchcusivo inconrc for thcycrr

Olher conrltrcl]cns ivc ihconrc tirr thc ycar

Rnhn.c ns rl.lunr 30, 2019 - lll!.11 ___iicil, lil,lli 2Lu12_ _, 11!ilJ!U u..l5ll,U!r - - tlll.]!1

EErTI-1r]1
l hc drrc\cd.olcs lio.r I to l8 lo11n !h irrcgml paft olthese l]nanciat narmcnts

olill t:i t|Iti|t !l|:!t

a) ---'-

-L-{4
Ai"J E.rl(.,it,"or ,



HUS DIN INDASTRIES LIMITED
S'I'ATEMENT OF CASE FLOWS

FOR THE YEAR ENDED JUNE JU,2II19

/1.

2019 2At3
----(R pecs i,t 't)00') - - - -

Restdted(.,|sH t LoU,FROII OPLRAl tnG ..t(TI\IITIES

l'rolil/ (loss) bcfor. trr.tion
Adjustmcnts Ibr:

Dcprcciation

Irro\ isio. 1or sr!ll grxluit\
Irro isio i lir do!brlll d.bls
Loss on sale olstores- sprr. pa s aId loosc rools
IieNensurcrncnl (rain), oss ! |!eslmcnr
Gxiu on.iistosil ol\ehicle
I oss of derecosllition ol bri ding
Di\idcnd inconie
lrifarce con

C.tsh sttrer.ted from /(trsed hr) oper.rting rctirilies brfore
lvorl(ing cntilxl (hrtrgcs
,Inrrrxn I ,lccrcJ\c in ,.urrrnr .,\\(l\

Srocl illlradc
De!elotnrcnr protcrl)
l,x,l.,.hr(

IDcrcxsc ir currctrt Iirbiliti.s
Ncl (xsh gcnc.nlcd liotrr operniio s

Ta\c\ pxid nel

Di!idcnd |aid
l'ndrcirlchrrges piid

\rt crsh gcnerxtrd from opcrlrlitrg xcth ities

c,t.JII t'LO , ttR0t! It\yESTt\C .t(ltt.n tt:s
l'rocccLis ll.fr s e olslor.\. stlrc prfis and loose rurls
I'roceed llorn s!1. oi \ehiclc
A.lJltioI in propcrt). tlarn nnd .!url).cnr
Dl!ldcn( rccci!cd

Nttcaslr (uscd i )/grDerltcd n.o'D itr\cstingxrtiritirs

(. (..1sII t.t.oLt. I'Ro.tI t:t:\,I\cI^,(; .1c1tt:nt lts

Reprlment ol lolg Lcrn bo o\\,1llss

Sho terfr bonou ings oblained - |cl
i{ct (rsh trsed in ii xtr(itrg xcti!itics

l'!et (lccrcls!) / inrftxse in cr,jh ntrd cxsh rquir,rlen(s (,{+ll+C)
Cxsh ,nd crsh cquir rleDt at bcgiDnirrg ol'thc \$r
Cxsh xnd crsh eqni\ rlcrrl ll rtr(l ol the \cur

lhe fne\.d notcs iionr Itol8 lin.r!n integral l)xrrolthct.lliancialsralernerxi.

3.1s.1 (65.801)

17,362 ( 11.282)

R-

,n,
(s,3r 9)

21

t4, t

2

(r.192) I4 lll

(r95.520)
5,62 t

(r89,899)

665

t,182

(182,507)

90,123
(92,181)

(r,379)

t,847

468

t2,982

1,210

24,424

6,51i
t2'7

3,25)
(.2)

2

12,080

r,381

I I,6 tl

(,18)

(798)

,11)

5

.11,208

f--I!rr-.?qolI (617)li (7r,o7r)i il t:::r lI ll ,,, I

(,.17)

6li,ll r

I 15.026

(t e)
(19.60s)

(s)

95.-r97

90.827

105,142

1',79.28'l

(20)
(2,814)

t2)
r76,451

('hitI I.itrunti I ol/"tt1|



HUSEIN INDASTRIES LIMTTED
NOTES TO TEE FINANCL4L STATEMENTS
FOR THE YEAR ENDED JANE 30, 2019

.lamal Garlen

l{ead Otllcc & Srlcs Ollicc I,tor no. HT 8. t_ardtri tn(lusrril1l ,\rea. t(rir,rctri

I N,,17'URE AND STATUS OF BLl,gINESS

lhc conrpaD! \!as inoor'r)orile.j in partislar or Nrar:). r9-s3 rs a r,ubric I-imite.l Lonrpanr ulrdcr rhe rcrerrc.r
ConPa|icr Acl. l9l.l (no\ lhe CoDrpanics i\cr l0l7) in the Iame ot Huscin t'e\lite lvtils Linrtlcd. \\hich u.asch )gcd 1o Huscin IndLrslrics Linrilcrl in 196.1 :rId it is listeLl on t,atiistan srocl( E\chirnge I-imite(l. I.he triding
o1 

''ompan\'s 
shires has becr) suspcndcd rr) r'nr(israr srocr' Ij\chfu)ge r-jr)rilcrl ol Dcccnrbcr 09.:0r-r onrc!oullofnonholdingol AnnLralCcrrcrr M(rLir g.n.t ,,tr<r ...r"r,,,,ninrnr,,nrirliances..t.her.egisreredoilce

ol lhe a ompan) is silUar.d 11 H t-8. I_a dht tndusrrirl  rca. K.rrnchi

'l|c Cornpan,'has ceascd its lc)ililc brisincss sincc thc 1ln:urcirl iear 20l4 rnd rhc nril|agenrc.lr h:rs (tc!clot)c(l
buslness diVersillcaliorr slrateg) 1o cnlcr irlo real csratc de\'.lo;mer1. conslrucrior) and iIicd brLsircsrcr li)r\hi'h nccessary appro\al lionr lhe rcgUlator Ii)r chanllc ir obiect cllusc,is oblarne.:t durlng lrc curenlir.,r . i. rlr r.

././ 'lhc geographlcat tocation and addresses otbusincss Lrnirs are as rrnrter.

Plol no. LI--2I.I-arrlhi IrclLrstrhl A|ea. t(a|rcIi

1.2 Going Concaru Assumption

The 
^company 

has earned afte, tax profit anrounting to Rs. 5.467 (20r8: incurred after tax ross ofRs.66.734 as rcsrated) lnillion and its acclrnrulated losses srood ar Rs. 1.554.461 (20t8i Rs. I.5j9.928)
rnillion resulting in Degative shareholdem equiry of Rs. 9,14.567 (201B: Rs.950.0j4) million. Al
reporting date, cureut liabiliiies ol'rhe Cornpany exceeded the current assets by I{s. 1,243.679 (201g:
Rs. 1,255.961) million. FLrfther the Cornpan) hrs bcen incun.rng gross loss from flnancial year 201 I ritl
2018'_Moreover, the operatioDal activities rerated to textire business have been closed crown in financiaryear 2014, consequently, there has bee, no production of textile goods thereafter rill ro date.
Accorclingly, the conrpaDy was.nable to pay its creditors on clue dates and had also no1 been able torreet its obligations Llnder various financing agreenrents with the banking compan), datecl May 23. 201 L

The above co,ditions indic,rte the exisience of materiar uncerLainty that may cast significant do.br on
the comlany's ability to corltinue ns a going conccrn and therciore it mrl be unable to rcalize ils asselsi|d di.cltar!e il. lrabilitieq irr rlre rrornrrlcour:e ot hJ5ine.l

l'he nlanagement of the Cornpany has taken the follo$,iDg sleps / measures including futurc plans 1()
revive and improve the operationel and financial conditions ofthe Company.

In July 20r6, the Bank at the request ofthe company has restruciurcd the rong t.3 n and sho( lernr
financing ngreements at Rs.870 rrillion on tenns and conclitioDr as disclosed in note I6 fo rhese
fillancia] statements. Till the issuance of these financial statements, the Companv has repaid Rs.
742'682 ,illion ot' the restructured loan anlount. 1'he delayed payment of instaliments of restruclured
loan and clr.rently overdue installments amorxrting to Rs. I57.29 nrillion has altmctecl clause (ii) and(iv) ofnote 16.3 to rhese fihanciar statements- the waiver ofwhich is dependent at,te disc,.clion oi-the
bankirrg cornpany.



l-he Board ol Dircciors h:rving major shareholdings hrd dceided in thcir rncctlng hcld on Decembc, 10.

1016 ro cease its textile business auJ derelqred busincss dircrsilicatior slrategv to enter int(r rcal clmlc
.le!elopmeDt, conslructir)n and alliei bLrsirresscs. lhc (onrprn\'\,ill not onlv ulilizc 115 o\!n lir.l but

also has plans 1o Lruy land Iir lhis pLrposc. l-he Bo.r hrd also oblained rppro\nl ol thc pr.Poscd

busircls along $ilh charrgc in obiect clause lionr rrembcrs iI lhc .tllnual generrl rrecting |eld orr

.lalruary:10. 1017. Ilo\ever, Sccurities and L\clrurgc Cornrnission of lrakistan (SECllr) rcquircd 1l)e

manxgemenl to seek liesh appr.trvals tion lncmbcrs tbr the chrnge in objecl clausc in accordrnce *ith
thcpro\isionsol lhcConrpdllicsAc1-2017.The:rfnrcsa apprrxaLs $crc ob(.ircd intlre ertra orrlinurr
gcncr.rl Ircclirg hcld o| N,irrch li. l0l8 During thd cUl]c]rl llninclal !cxr. the Conrprn) hIrs rl5o

obtnircd eppfo\rl ol chnrgc irr ohjc$ clrure lidfr SIlCIr.

l llrc fird phnsc ofrcrl csralc L)uriness. the Conipan) s osncd lxnd (l.T:1) nreasuring 18.010 squarc

\aris situated it 1-f-ll. schcnre-1. I-andhi InrlLrsLrial Arcir. l(rrrchi- \ill be solJ in thc lirrr ol'
residentirl rrd conlnercial plots and sires Ihe Ih,rl(irg aonrpalr) had issucd No Objeclio,, ( c,1illcr1e

in|cspcctol-subdiIisiol/biliLrcalionol-lrcirorlgrgedproper)bcarinsplolDUrrbcrl-121 ilrorderto
settle its liabilitie\ to\\,^rds ihe barking Colnpan). Iurlhcr. thc Co]npan) hns rlrcad),ohleire.l NOC li[

l\loreover. lhe Banhing Courpanl ha(l aLso rel.iscd 1l)c original ti1l. docLLnrenls ol lhc nronsrgc(l
propcrti Ll 2l in accordalcc $,llh Sclllcrncnl (Rcsrrrcrring) r\grcclncrt dxlcd.lul) ll.l0i6

lr0rlrcr. lhc Co0rfan), rccci\cd posili\c rcsfonsc lionr lhe Custorners li| sale ol_ rc\idcnlirl arrd

co|rrcrcial plo1s. \\'ho havc \1ancd placirg deposit\ \,ilh thc Cornprn\'. Iill lhc iisLrnncc ol lhcsc

firancirl shlenrentr. \ignilicant xmoLLnt ol revlscd banl loan lDsulh crrts lrns bccn ret)al.l \!ilh lhc hclp

ol these linds

During the )car ended.lune 10. l018. the Boar.(l has also appr(^ed sale o1 le\liLe plall ard rnachlner\'.

stock in t|adc and storcs. sparc parls rnd loosc tools \\hich \ ill frcilitale tht repLr)llenL oi rc\ iscd bNlrli

loa . filcrcli]rc. thc a orlrp.rr] sold all ll)c tc\lilc stocl( in lrrdc and stores. spare l)arls and l{x)sc looli
ald ulilizcd the pl\)cecds lirr rcpalnrent ol rcslruclLrrcd birlt loan llo\\,eter. during lhe \cur.
m )agemcrt has chauged its irtenrion rchted lo rLs!'oi lcrlilc pllll rlll.l rnachincrv and Jecidcd 1(r ho a

the samc lo cr t rental inconre till rhese are sold at a rc.rsonablc pricc and uliliz. the inlLo\\s io |r) 01l'

lhc rcrised bank loln.

'lhe Colnpani has.rlso rented its buildings silLrated at lll-11 .rloIg \!ilh ILelr1 ind f]ncl)rner\ rsrxlLed

therein of lcasc. the inllo$s ol-\llich arc rLllllzed to p.rJ otfthe rc\ised brnk lo.rn

'l'Ic alo pxr) has slrlll.g llr)NIciir supporl 1]olrrilsdlrclor\andiscon,ldcnlabourth!\iit)ilil)1'l lr.
Prcposcd busirress.

lhc Boar{ hrs ut)pl.o\cd fi\,c \c.r iinxrcial pxricctions preplred b} ll)c rnrnagcmcr)l ol 1hc Courprn}
covering all t:lcos nrentioncd abore according lo \\| ch. thr Corrparrr wiLl have adequate cash irrllos"
\\hich \\ill rror onl) pa),oll i1s rc\iscd brr)[ loa . urlle aId olller pr\eblcs arrd project dc\,c]opnrent

c\pellditures but also generarc addilional crsh lntlo\ s in the lirrn oJ pLnlit\.

Accordirrgl)- lh.sc lirurci.tl strrtementr lralc becl prcpalctl on thc goirg !onccrr lrrsi!.

RASlS OF PREPARATION

2.1 Slil(n[ttl o/ cot,4litn(!

l-hcse linancial statenrent\ hr\€ becn prepured in.rccorrluncc \!ill) llic iccrlurrtirg anrl repolting
standards as ipplicnble in Pakisran. The accoLrnring and re|orririg sl.lrdlll(ls rs rpplicrbl,i ln I'akistrrr

co prise ol srch lntcnrrriorrl Finanrial I(ct)orling Strn.lards (ll:l{Ss). issucd b\ hrtemrtionrl
,\c.or|tiIg Stnfdrrd Ilo,r d ( IASIi) rs rollllcd under ('onrf.rn ies r\ct. :017 (lhe Act) uId. pro\,1\ions ol'

ind dircctivcs i\sUcd undcr thc Ac1. \\rlrcrc lhc pftiyislo0s ol rnd dire.ti\es issued under Lhc A!l dillcr
liorn lhc ll ItSi. the pror isiorrs ol rnd directi|ct i5rrLc(] rL0dcr I hc .\rt hrvc hccn lbllo\ ed.



).) B \i','t ,l1tt r,ttt,tlt

'l'hcsc tinancial st.rtenrcnls ha\ e bcen pre|arcd !rndcr lhe historicxl coil corr\'cnl iorr e\ceft lirr:

- l'-rcc hold land is strted al re\alued.rnrounl: rnd

- l.olrg tcrm inlesnnent ([rir value lhrough t)dlt or loss) is sLrLed Irl lhc ]nir \ alLrcsi

thcsc tinancial stalcnrents hare been prcparcd rLnder the rcc[ral basis ol accounting e\ccPl lir the cash

tlol infblmarion.

2..1 Funttio,ttl all tncta totit)n Lnrrcnt.\'

ltcms inclri(lcd ;ll lhe linancial statements arc nrcasLLrcd rLsing the curren,r) ol li)c primaf,econonric

c0\iroImcnr in \\hich the ainnpan) op.rrlc5. l'hcsc tinrncill slntcnrenls rrc prcsented in l)llliislan

Rlrpces which is the Comprnl s lirnctionitl arld prcscrrtation currcnc\

2.4 Ctititttl (toxtttitli:: csti,tl(tc\ ufitl juli:hvnt!

lhc prcfaralion ol linllncial srarcmcnls in contirnrirr \ ith approvccl accounting standflds.lt\ rppll.xble
ln tral(iltan. r'cqui|es nranagement lo malie.iu(lgrlrcllrc. cstinrates and rssumfljorrs rhrt alfccl lhe

application ol policies and thc rcportcd anroLLnls of assels. li.rbililics. incorttc and e\Penscs. lllc
estinrates and associatcd assLrmplions arc bascd on historical e\penerlcc rnd \arious other litclors thrl
are beliered ro be reasonablc un(lcr rhc circunrstanccs.lhe resLr 1s ol \\'hich lbrnr lhe basis ol nraltiirg thc

.iUdqmenl. rboLrl lhc cnr')iIg \ilues oi assets rurd lirrbililics lhal are not reaclill apparenl liorrr other

sourccs. Acrual rcsLrlts nra) diller lionr thesc e\rillrrles lhc csllnrateri and unacrllirg 0sirLrnl)tions arc

rcYic\cdonanongoingbasis.Re\i,r,r\ru.r.!,,,r rri ! (\IirnrLc, rr( ret,gn zed irr llrc |criod in shich
thc cstlnratc is revised il the rc\ ision nllacts onl\ 11111 pcriod- or ln the pcriod ol thc re\ isi.)rr rnd liture
pcriods il lhe rc!i\ion r1lert\ bodr currcnr and liLturc pcriods.

I he .rcrrs \here ltssLLnrpLion\ anJ esLinr.rlc5 ar. sigrrilicrnt 1.r the Conrplln) s llnrneirt 'lrlcnrenls 
or

$herc ludgnrent is e\e|cised in rt)plicxtion ol u!.oLIrlilg po i.icr rtrc rs firllo\\s:

(, ','he recoverable amount- rcsidual valLres aDd useful lives ol proPedy, plant and eqlripment - note 3.1

and 5l

r'li, I lrc fx)vision lir dcbls considcrcd doubtlirl - notc 1.5 ll,'d 10:

(iir./ lhc rc.ognition ol cunent rnd dcle cd la\alion llolci I1.8andliir

/ir, AccoLrlti g lor slall rclircrrrc l bcncflts - irote :l.t).urd 17:

(, licvenLrc rccognition nole l.ll n d 2l:

c turl J lrc -10, 2019

Ihc lblloNing enrcndnrcrls 1o accounlinq sr.rndxr(Ls rreellecti\c iiy llrr )cil. cndc(L lUne 10, l0l()
ercepr as erphiDed orhernise. thcse slrnJrrrds a0d rrncndnrrnts.rrc either not relcvall lo rhc aonrfxnvs
operrtiotrs or are no1 exl)ecred to hare siguilicant ir)pacl on thc Conrpanl s tinanci.rl 

'laLcrnc 
ls olhcr

thln ccl1ain additioiral disclosLrcs:

AIlcndrnclrts lo lfl{S l 'Shrre'brse.l Pa}lncnt'- Clirillcnlion on the

ehssilicrllon arrd rncasurcmeniof shrrc-based l)a!nrcnt lrar)sactiorrs

lFRS.1'lnsurance ConrrrLcts r ,\pfl) ing 1l:RS I \\ilh IFItS.l

F: | /i.t t i t't fot 1te r i orl
hligitlttitli: 0 0r dit t

.laILLrr\ l. 2()18

Januar) l.:013



IFRS 9'l-irancial Insn.trnrents'

IFRS l5 'ltc\enue 1l'onr Connacts \!i1h CUsronrers'

Anrendnrcnls to IAS,10'lnvesnnerri l,rope11) : Clariljcalion on tra|stcr\
ol pmperl\'1o or lionr invcsrnrenr fropo.t\

IIRlC 2: Ii)rciglr (lllllcnc\ Tra]rsactions and ,\d!aIcc Considcrarion':
Ilro\idcs guidance on lransactions \here considcralron asainst non
monetax prcpaid asscl i de1'en.ed inoonre is denoninxlcd in tlrcisn

Ellrctit lo, ?uiott
hqi nint: o ol lftal

Annual pc,iod cndin3 on

or alier .lurc 10. l0l9

.iLLl] 1. 20I 8

.lan'Lar) l. l0l8

.lanuer\ l. l(l I ti

Ccrtain annual irnp*^enrenrs h.e also becn m,.jc () . n,ml)er of !1.ndards. r\hich lr.\c nol l)ccn
enunrcrrled herc tbr brevil\.

2.5.1 Fitst tint tuhrytionoln?wSt nlo s

IFRS 9 - Fit lttinl h^truD",ntt
I-his standari has bccn notilled b)- thc SECP ro bc clllcti\e lirr a nuat pe|iods cnding on or aficr.tunc
-10.2019. lhis standard replaced rhc maiorir] ol rc(tuirenrenrr o1 tAS l9 fiI rcial tnsrrLnrcnl\:
Itccosnition and \4easurcnrcnl (1AS l9) ar)d colers thc cIssillcatron. rrcasLrrcnrcnr ar(l (]c rc.o!nirtof
ofl'lnnrrcial asselsand lin:rncirl liabilities. lt rcqLriresall tair valLrc moremcnrs or .qrr r, irL'..rnrinr*t,,
be recognizcd either j lhe frotll or loss or i| olhcr collrprehc si\,e incorrrc. on a case-t)! casc brsis. an.:i
also in!1x[rced u ncvr inrpairncnt model lirr lln.rncia] asscls brsed on c\pected losscs rrrher than
incullcd losses and prur ides a nc* hedgc rccr)rLnring rnodcl.

Chlrrgcs in accourrling lmlrcrcs rcsullin! 1lofr the adol)riof ol ll:l{S 9lrrrrc bcen.rlrpllcrl retrospcclt\ci\
l-hc iccorLnlins policics thirr ppl\ 1., lirrncial rnsr|rnrcnrs a|e sl..lcd rn nolc:t.l ro the llna',cjit
statcrnci)ls lhcinrpactol thcadoprio|()1 ll,RSIhlsL)ccIinthetirlto\insrrea\l

(i) Chrssilication o d nrcds tehrc t offihonLinl ossets intlJin.ncial linhitities

IFRS 9 Iargely retains the existing r€quirements of IAS 39 ior lhe classification and measurenlent ol
financial liabilities: Horvever, il replaces the previous IAS 39 cateaories for financial assets i_e. loans
and receivables, held for trading, available lbr sale and held to tnaturily with thc calegories such as
amoftized cost' rai. value th.ough prcflr or loss (FVTPL) and lair value through orher conrprehensive
income (FVTOCI).

lhc li)1lo\illg tablc c\plarn rlrc origiIiL rnlrsUrellrc l careqofic\ UDdef I\S l9 Inrl rhc ncr
[reasurcl]!^nt catcgofes undcj lll{s 9 Jir cach ch\\ (,t rhe ('oLnpirr\'5 ljlllrcil l\scrs s rl .lrrrr l{).
t0t8

Oriiiinnl l'.,x,

As 4t lutrc 30.2(ll8 classilicnlion
uhder IAS 39

Chtsti/it'trtiqn utr.ting
u larIIRSI u o nt

Lon!r lcrnr iD!cslntcnt
I-ong tcrnr deposits

I radc dcbrs

Crslr.rnd l)anl( hN lNn(a's

Totul /iu|.'itt t\\cb

Ar aihble lirr salc

l-oans and |cccir atrle

I-oans rrrd recei\ablc
Loatts and lcceivrble

FVTPL

Anloftized cost

Amoftized cost

.lu2

7,931

I1,613
1,817

llt2
?.933

11.613

r,817

.:- -LL!lr---

- - -Rnorct in'tl0l1'- - - - -



Itcll1)specliye applicrtion olchrnges in chssilicalnrn of linalrcial asscts dUc to adoprion oflFRS t hxs

hadthc lirllo!rinqcllaclson ther ountspresentcd lbrJune. l0:0I8:

Slatement ofPtoJit ot Loss in.l Other
Corltprehe sive Income
Fot llte !,eu ended 30 J he 2018

ltlilunh tt A\ \tttrt)\ Dtt\'hr \lr
tt\ t|r i,ith ,tli tintlrt:D,tlh\l' |IRS ,) tl tLR\ u

- - - - - - - - - -Rttl,,,' itt'ltt)lt'- - - - - - - - -..

Other chargcs

l-oss l)elirrc t,r\alion

l-oss alicr 1a\aliorr

Unrealized loss on renrcasurcnrcnl ol'
rvailable lbr sale in!cslilclls

Loss per share - basic and di[rtcd

34,183 t21 34,310

65,671 t21 65,1J01

66.60? 121 66.71.1

121 (12?)

6.21 0.01 6.28

'I_lle ldoplion of lFRS 9 did not havc a silnillcfu)l eljact on CompN )'s accornLing policie5 rcllrlcd 1()

linrncial liabilities

(ii ) Helr:e uctounring

lFRS 9 requlrcs thrl hc(lgc rccoLrnling relarionships are aligned \!ilh its rislt nranagcr))cnl oblecti\cs and

slrategt .rnd io applt a rnorc qurtlilali\e rnd liJr'\!ard-looking rppr)rLch to asserslng hcdse e1'l'ectirenes\.

lhere i\ Do inrl).rct ()1 thc said chnng0 on lhcre llnanci.rl strtenrenrs as there is no hedgc artl\ir\ .:rr icd

or b\ theConrpan) durirglhc\carc dedlU]rc10. l0 L9

(iii) lnryltin ui lt lil.ut(ittl (ttctt

llrlts 9 replaces dre inc rrcd loss model ol lAS -'r9 \irh lln erpecrcd crcdit loss ([CI) nrode] lhe
neu inrpairnent nrodcl applies lo linancial rssets mer\ured al rnrortiTcd cost. contf|ct r!(cls ard drbl
rn\cstnrcnls el |\/ lOCl. bLrt nol ro in\estrrcnls ir cqLirl\ riirlrUrircrl!. L. dcr IIrRS 9. crcdll lossc5 rc

rccoglizcd earlier than Lrnder L\S l9

Under IFRS 9, loss allowances are measured on either oflhe lollowing basis:

- 12 - months ECLS: These are ECLS that result fi-om possible detault events within the l2 months
after rhe reporli g darc: alld

- Lileiirne ECLS: These are ECLS that resull fioln all possible default events over the expected lile ol
a fina cial instru,nent,

The Compan), has elected to recognize Ioss allowaDce ECL in respect of flnancial assets carried at
amodized cost on the basis oI liFetime ECLs.

Inpficl0ftlte fiey, imp itment model
For assets within the scope ofthe IFRS 9 impairnent rnodel, inrp,airment losses are generally expected

to increase and become more \,olatile. The Company has detenrined that the application ol IFRS 9's
iDpairnlent lequiremenls on the repofting date does not have a material impact on provision f'or
doubtfildebts measlrred uDder IAS 39.



2,6

IFRS l5 - Rercn ! /ft)nt Co trtu'tt vith C ttutitltt
-l'his strndard \\rs notificd b) ihc Sccuritics xnd [\changc Comnrission o] l']rl(istan ( SLCI']) 1r) bc

etlective fbr rnnual feriods beginringon oralierlul) 1.:0llJ. 1l:RS l5 - Re\cnuc llorrr conrracts \ith
cusrolners(IFRS l5)rephcedl,\S 18-Re\enue. 1AS 1 l - Constr uctioll a'orrlr.cls. lll{l(l ll Custonrer

Lo)alr) l']rogrammcs. l|RIC l5 - Agreenrcnrs lol thc ConslnLcrion oflical Estalc. IFRIa 1il --ll.l]rslers
ol Assels f|onr C uslonrers rnd SlC S l - Itclenuc llrrlcr-lrr sacliolrsintol\ing d\crli5ingSer\ice:r
IFRS l5 cn.lblishcs a llvc srcps n)odcl lo accoLrnt lb. re\enue arising liolr contracts \!ilh cuslolrrcrs.
'lhcsc arc idcntrilcatiofi ol- cor)lr.cls \\ilh cuslonrers. perlb nance obligations in lhc cLr:rlracis.

.lclerrirc.l thc 1ra|saction pricc. rllocale the transaction priee to plriin!incc ol)lilations and

recoSnition ofre\enue on satistrction ol perii) r)ancc obLigaliolls 'l-hc (lomprny's rcVenue relrlcs 1o

srlc ol-|lol5 r sitcs arrtl rcntal incomc lhc Coirpar) sl:rflcd recognizing rclenuc lio]r lorcsrid
olcralions dLring thc )clr rtlcr oblairifg thc at)pro\al ol change in obiect clausc llon SL.CIT lI
rccordrncc \\lth rc!.nLrc policl ns iirll), descrll)ed in note l.ll lo theJc linrneirtl \llrcrrcrrs
Accordingl). thc adoprion o1 ll-RS I i di.l rot hr\ e an irrpact on the l)rior \crus

,lnn lne tr k, !tundtfftlt t,tl 1l-RS i,i!rytctution! thut tu'e not )(t c//cctiw

The tbllo\\,ing anrendnrc|1s nr rccon lirq \tarr(lards and jnrcrprelations lre onl) eifccti\ e lirr accountirq

and amendmenls are either not relcyant to the Conrpan)'s operatil)ns or are not !\p!cl!d lo l).\.
significanr inrpacl on tlre Conrpan\is llnrncial statenren(s orhcr rhan ccrruin aL[]irional ilsclosurc::

E lt Lti w lio l,t tt (0 u t t t i t t !<

Nriul her:in ing on ot fizt'

Amendnrents to IFRS 3 'Eusiness Combinations': Anrendrnents to olarifv
thc deflnition oIa b s;ness

.lanuart 1.2020

.lafIrN I l0l9

Effective fi om accounting
period beginning on or attcr a
date 10 be deternined. lrarlier

application is permilted.

Anrcndrncnr\ lo ll:l{S 9 I inxn!irl lnsrrumcnl': .\nrcndnrcns rr:gatling

t)rep.rlrlrcnl lcalurcs \!ilh ncgati\e compensalion and nrodillcaLions ol'
Unarrclnl IiabIlilics.

,\nren.lnrents ro IFRS l0 'Clonsolidarcd l'inrncral Slrlcrrcrls and IAS
l8'ln!eltrlcnts i1r,\ssocixlcs lrd.loinl V!nlLrcs': Salc or corrtriLrLrtiLrr

'' .. .. . l.t'r.rr.r.,'\r.r. r ..r,.l r'.. ...'r r'. r.1,.irr".rrtrr'.

ll:RS l6 Leases'

Amcndnrents to IAS I 'Presenlalion ol |inancitll SLatenrents'rnd IAS u

'Ac.oLrnlirg P,.llicics- Changes in Accounting Istinrares xnd Ilr!rs':
Anrcfdrrcrls rcsrrding Lhe delinition ol nraterial

Arrrendnrorls lo IAS l9 'linplo\ce Bencfirs I'hn ame xlr]rcrls.
cLldirllnrcrrls or sclllcmcnts

,\rnendnrcnls to IAS lli'ln\csrmcnLs in .\Jsociate\ and.loint VenrLrres'

I-on! lcnrl irllcresls in associates anrt.ioint rcnlures.\nrendnrents 1o IAS
23 lnrcsLments in As\ociate\ and.lolnr Vcnlrrcs: I on! tc rr inl.rcsts in

, . ,- .rt< . .r' .l

IFI(l( ll Urrceflaint\ o!cr lnconre l.r\ lreatrncrts'r Clrrilics thc

ac.ounliI!r lrealnrenl in |elllion to dctcrnrin.rtion ol l.l\ablc prolil (lr\
loss). ta\ bases- unused tax losses. lrnuscd 1ar crcdits ancl 1a\ rate\.
$her there is uu.eft:rlnl\ o\cr ilrco lc lar 1rc|lllrcjil\ iin(lcr lr\S l:

.lanuar) l.:0L9

.lanuarr l. 2020

January 1,2019

Janlrary l, 2019

JaDUaD, 1, 2019



Elf(dh'( li|tn tk| nti t
?(tiotl hcgifini g tut ot u/iet

Anrendrnents ro ,t{S 2. IIRS l, ]FRS 6. IFRS 1.r. tAS I. r,\S 8. rAS
l:i. IAS 17. IAS l8 llrRla ll. llrRIC 19. IFRIC 20. IFRIC l:. rnd SI(l
ll to update those pronorrlcemenls with rega]1l t() references n) an.i
quoles liom the fianreNork or 1o indicllc \lhcrc lhc) rctcr t(,.r,:liiercnt
vcrsior o1'the Conceplual Fralrc\o (.

January l. 2020

Cerlain annual irrprovenrenrs hale rlso becn ade to a nunrlrer of standar.ls. \\hich have no1 ben

cnunrcr.Lei here lb| brevill.

Other thxn the atbresrid slllndur(ls. iDlerprelrtions and anrendments. the lnrcrlrrl;oral Accounting
Slandal(lsIlorrd(1ASB)hasalsoissucdlheli)llo$inSsrania s $hich have not hcen n.loplc.l lo.rlltb\
thc Sccuritics an.l U\chalrge Cbrlr rlssior) ol Ptll(istan:

llrltS 1 I:irst finrc Adot'rlior) ol lnLcrnarional I:inr cial lictorlirjs SriIrdrr(ls
lirliS 11- Regulrtor] I)clcrrnl Ac!.unts
if ltS 17 ' lnsurancc (lontrrcts

.I SUI.IMARY OF SIGNII'ICANT ACCOUNl'ING POI,K'IES

lltc principalaccoLrnting policics applicd in dre prcparaiiofi ol llrc\e llnan!irl statenrents are as ti)llows:

-l.l Ptot? .t, ttu t olul aquqnttnt

'Ihcse are stated at corl lcss lc0umLrlated defreciation c\ccpl lor lrcehold land and Ieaschold l:rrd which
arc sl.lcd al reValued xnrounl0nd co51 rcspecti\el\ SrLbscqLrcnt cosls.rc inclrLied in theassctsclfl)ill!l
amounl or rccoqnized:rs a scpilraLc nsset. as apl)r!I]rirte. onl) iihci ir i: probable rha( lirrurc rcononric
bcrre'llts assoeiated \!ith tltc itcrn \ill llo\\ to lhc C'oIpan\ a d lhc cost ()1'rhe ilenr crn be nrcasurcd
tclirbll All othcr rcp,rirr.I)d nlrint€nance rrc chnrgcd 1() prollt or los\ durLIg rhc li iIcil \crr irl
shich lhc) rue lrcurrcd.

lhc dcpreciation is chrrgcd to inconre appl)ing rcducirrg brhnce merhoJ. The dcprcciiriion o0 addilior5
durirg thc year is chargcd at hall olthe applicrblc rillc rr|ile no depreciario| is chrrsc.i on.lcl.lioI
durirg the period Cain or Loss on disl)osal ol propcrl\'. planL and equipnrcnr. ii anl. rrrc rccogrrizcrl I
fftrilt or loss. as and \!hen incrracd. \4rilllcnance and nornrl repalrs erc chnrg!d to Dco|rc l. ln(l
ttten incLtrrcd. N4ajor renc\\als and irnpftr!enient ard clpillrlrzcd and lhc xsscti n, replaccd. it ln! arr
rctircd.

Assets' rcsidual \alues.lnd thcir rrscliLl lircs a|e rerierved and adluslcd al cach repL)Iling dare- il'
signillcanl rr appropriate. Asscls nrc derecosniTed \hcn disposcd Lrr rrhcn no liLUre eco|onr c

benellls arc c\pccted lionr its lrsc or (li\po\aL.

.1.2 Inptir tttt ol ,ton-linntti t !\c^

1_hc crr'rring anrounts ol non-llnancial rsscts arc re\ie\ed rt each rcporilrq dalc Lo tleLermine rrhether
thcre is an\ indicatior) o1-impailment. li arrl such indication e\ists then thc nssct's reco!erxble aniount Ls

cslin ted. /\n irnpairment loss is rccog ized. rs rn c\pen\e iI llrc pr!llt or loss. Ii)r rhe anrounl b)
\\hich drc rssel's canying.nroLrnl r\ceeds its |eco\crrl)lc aurorLll1 lhe rccoverable .lll,runt is the highcr
ofan rsscl's l'uir!aluc lcsscost l()srlcan.:l \'alLre irr rLSe ValrLc Ir rLsc is derernrine.l rhrorgh disroLLnlirg
of lllc eslimrred lirftrc cash llo\\s usinq i discoLtnt rutc lhat rejlecrs cun.errr llrrrli!.1 erscss|rclI\ ol llrc
trnre \ rlue ofrno eY aDd the risl,s spccilic lo lhc asset\.

AD impaimrent loss is reversed if there has been a change in the estimales used to detelnine the
recovcrable amount, An impainnent Ioss is reversed only to ihe exlent thal the asset's carrying atnount
does Dol exceed the carrying arrount that would have been deterDined, net of deprecialion or
amortization. if no impairment Ioss had been rccognized.



.1..1 Fitltficiul t,ttrtt tnd litbilitit!l

.1..1.I htititl RcIitnititrt

Ail lina|cirl isrcts and liabilities arc initiall! rrcasured at cost whicI is thc lair \11lLre ol trc
consideratiorr gi\cr) or rcccivcd. These arc subsequentll nrc:rsurcd ar lair vrlu. or anroniTed cosl as the

crse ma) be.

3..1.2 Clossilicttit'n tt li,tttt(i l tssets

Th? Cot1rytn.t ckts\iliet itt liruu itl instntnrc t!in th? lolh"t:ing Lttcgorie!:
- .t.nrolfiTed ..sl
- xl 1:lr \ aluc lhrorLgh oll)cr comprehensi!e inroLre ( f\IlO(ll ). or

at tilr \ aluc lhrorLgh prollt or loss ( FV-l'Pl. ).

Thc Cornpan!,dclcrnrines lhc chssification offilrarcral ns\crs at ililial recognition l-he classillcarion
ol inslrunrcnts (olhcr 1l).rl cquit) insllLrnrents) is dri!er by the Cornpanl s trusirrcss mo,Jcl lbr rnarraging
lhc llnancirlassets and thcir co|trlctutll cash llo\\ chrractcrisrics.

Finfit(itrl 6!?tr tt untorti.cl ulr\t
Financixl assds thar mccl lhc lbllo\\ ing conrlitiors ar. subseqrcrtl) nr.astLrcd nl irt)orlircd uost:

1, the tiraDcial asscl ishclLl irithin a business model \\hoseobiecti!e istohold flnar)ciaLasscls rir odcr
lo collect conn-actual cnsh IloNs.tnd

,, lhc connrctLral tcl1n\ oi lhc linancirl assel give rise on sl)ecitied dalcs o crsl) l-loss llrnl rrc solcl\
pdlmcllts ()1 ])rincipal .rnd i lcrcsl on lhe priD.ipIl amoLrnr orltsrancilIgr

l-i tncitl u!:tct\ tt l ir rtluc thruq:h O(:l
l:inancirl assetslhat cctthelirllo\\ingconditionsr[esubscquc|11\ lcasuredatl:\r_l_O('1:

1, thc tinnnciil .isscL is held \\,ilhir a busincss rodcl $ho5e obiecli\e is achic!,ed b) hoth collcctlng
contr'aclLLal cash llo!\,s and selllng flnl !inl liscls li)Ll

,, lhc conlrxclLLal 1efln\ ol lhc linancial rsset gire ris. on sl)ccllled d|lc\ to cnsh llo\!s llrat arc nrltl)
pavnrents of pr'incipal arrd intcresL on the principll lrotLnt or(slnrxlins

Ilowever. (l()rpan) rna) rnel(e rn irerocable election at initial rccol]rrilion lbr p.rti!uhr illyeslrn.Ils i]r

equil\, irslrumcnls lhal soLrld othel-\\ise be nrer\urcd e1 lrir !rluc lhroush proljt or loss to Ir.\cnl
subseqLrcnr cltaru-:cs in lair!alue I orhcr cornpriJhc|siYc irrconre proriderl th.rt the inyesflnent is reithcr
hcld tbr lriding nor is a contingcnr considcruLiorr in a bu.iness conrbinrtion.

linuntitl tsset\ tt fitit rllu( thto!{:h P.tL
A linancirl rsset is nrcasurcd at lair rrluc drrcurh I']&L rLIlcss it is nreasLll-cd at anroniTcd co\1 or rl lrir
\ alLre through OC l.

-1..1..1 Fi n4nc i0 I I i( hi I iti? \

Th! Cofitrun).cltssi/it!\ itt li,rttki l litthilitit! in thc lbllowinx (nc:<oti6:
' at lrir!ahrerhrourll lrrollt or loss( F\'-l-P1- ). or
..r,,,,i/,1..,.r

lrinancirl liabililics.tc rneasured at anrortized cosl- urlcss lhc) xIc requirca lo b(r Ireasurcd at I:V I I'l-
()rLcI ai inslrunrents hel(l fbr lrading or dcri\ati!es) or rhc (onrpan\ hrs oprcd ro nrclsurc thenr ilr

I:V I IJI-



3.3.4 Subseque t medsuremefil

FiDuttri,tl ,t\tt,t: t I.VTO( I
Elcclcd investrncrrts in equiO indrumcnts t F\" IOCl are iniriall) recogr)izc(l nL tlir \ulUe ptLrs

n'ansaclion costs. SrrbscqLrenrly. rhc\ rrc lncasurcd x1 tair !alrLc. \!ith gains or losscs arisirrg lionr
.hangcs ir) lair valLre rcco.snized in OC'l

F-ituutcid 6\eb a l lithilities nt u k' izel Lost
Irinrncial rssets a]rd liabilities at r rorlized cost arc ir)itially r.ecognized ar tair !r'lue plUS or nrjnus
lransaclion costs. and !rrtrscqLrenll) carried r!rmo ized cosl. and irr lhc casc ol tlnancial asscts. lcssltI\
impairnclll

Finokitl nTJ"tt ( tl li(hilitic\ ut l-lrTPL
l'itancialassels aId liubilities carricd al ITVTPI- nrc lnitiall) rccorde,:t ar lair !aluc anrl transactton cosrs
arc c\penscd in thc stalcnrcnl ofproiil or loss rnJ other cornprehensire income [{calizcd anJ un|ealizcd
!r:rins and losses arisirrg Iroln chl|gcs iI the lrir valUc ol lIc linancial assds .nd liabitilies hct(j ;f
fVTI'l,arc included in thc prl)lit or loss i thc period in \\hicl) lhe\ arise. Whcrc rnanrgenrent has.prc.l
1o recoqnizc a linancial liabiliry at FVTI,1.,,rr) chan3es assoclarcrl sith rhe Co|rprrr\'s o$r credir risk
ttill be recognizcd in other conrprehensive l cornc. Cun.e|tl). ltrcrc rirc no tinanciaL I trilitirr
dcsignared at FV 11,L.

3.3.5 lhlp irurcnl oJlifimciol tsse,ts nt amortizetl cost

The Corrpany recognizes a Ioss allowance lor expected credit losses (ECLs) on flnancial assels thal are
measured at antoftized cost. Loss allowaDces arc nteasured on the basis ()1 life rime fECLs) that result
tr-om all possible default events over the expected Iife ofa financial instr\rment.

LitLtime ECL is oDly lecognized if the credit risk at the reporting date has increased
significantly relalive to the credil risk at initial rccogrition. Further, the Cotnpany considers the inpact
of forward looking intbnnatioD (such Compnnys intemal lactols ard economic environ,nent of the
country ol customers) on ECLS. Ctedit losses are rneasurcd as the present value of all cash shonlalls
(i.e. the diflerence between the cash flows due to thc ertity and the cash flows that the Company
expects to receive).

Financial assets that are sllbject to ECL model includes Iong tern deposits. trade debts and cash ard
brrrk halarrce'.

The Conpany recognizes an iftpairnteDt gain or loss in the slaletient of protlt or loss lor all financial
instNments with a co, responding ad_justment to their carying amouDt through a loss allorvance account.

3.3.6 D.r"cuBhirit'

The Compary derecognizes flnancial assets only when the contractnal rights to cash flo\\,s liom the
financial assets cxpire or when ir lransters the financial assets and substantiallv all the associatcd risl(s
and rcwards ol owlrership to another entity.

Orl derccognitio ol a finarrcial nsset nrensUrcd at amoIi7cd cosl. Lhe dill-erencc l]cl\\een th€ rsset s

carr'\ inq valLrc and rhe srrrn o1_the considcralion rccei\ ed njrd rceei\able i\ reco! izcd in pmtjl or lo\\.

In rdditior. on dcrecoanltron ol an lnvcstrrenl in r debt inslrurrcnl classitjcd rs.rt l,\/loCI. rhc
cumLrlatiyc suin or Ioss pre!iousl) nccU]nUlateLl in thc i|\cstrncnts re\1llUalion rcsen.e is reclassilicd lo



1n colrlrost. on dcrccolrnition ol an i !cslnrenr iI equitv insrnrrlnt \\'lrich rllc conrpan\ has elected orr
initial |ccogrition ro Ineasurc ar FVToct. rhe cunrrrl.rLir,e gain or loss p|$ioustl accur,rLrrJrcJ rn rhe
irlvestrrrcnls rc!aluarion reservc rs not reclassiljed to prolir or loss. bUt is transler.rcd to r.cvenuc rcscnc.

l;nn n ( iql I i n b i I it i t!\
The Cornpin) derecogrrizcs flnrrrcial liabililics onl) \!hcrr irs obligatlons urder rhc li|lrnciat lirl) ilics
arc dischargcd. canccllcd or expired The dillercl]cc bcl\roen the car.r),ing anrounr ot rhe llnanctal
llabilil) derccognized r0d lhe consideration paid and payablc, inclucling arry- non-cash asscts tran:jtcmc.l
or liabllities assunred. is rcco{nized ir) lhe statcnrerrr ol protlr or loss und oltrer comprehensr!c income.

.1..t.7 Ollsctti,tg of litttttci(l nt]lts ultt lit|lttitrl titrhititiet

Financi.rl assets and finarrcial lirl)ililics arc olJ!!r rni thc rcl amourr i5 repoded in thc final)ciat
sratcnrcnrs onl) \!hen thcrc is a lcgalh entbrccrrblc rilrhr ro set olt lIc rccosnizcd.rnount rnd rlre
Conrf:rrl) intends ciLher 1o scllle on a Icl brsi\ or l(, realiTc thc as\c1s oDLl to sclllc lhc li.hi irir.\
si ultancousl\'.

-1.1 D(wh4tuta,tfopcttt

Prcpe11\ acqLrircd. conshlrclcLl or rn ll)e coursc.fconstrLrcrion rn.l is held lo. salc in rhc o'dirrarr
co.rsc o1-busincss. rathcr rhrn hcld Lo ca.u rcnral inconrc or cat)irat apprcciarior- is classilicd a.
de!eloprncrt prcpertyand is measurcd.l lo\"erol cosr rnct ,ct rcatisabLc \alue Thc (orrpan) \\,iltsel
residenlirl and corllmercial plots and bung lo\\s a|(l \\i not pruide:rn) constl1rcrrol
corlrrircrcr cnsaged b) rhe bn)cr. In adclllion. lhe brL\cr ol consl(rcred uniis docs Dor hr\c an abilrt\ ro
spccil,v the n*jor sn..rctural elcmcnrs .,1'rtrc dcsign or rnajor s1r'ucrurrl changc\ bstin e conslrucrion and /,

or conslructio, is in progress. All Iroiect cosr\ incrrrrcd are capir.lised as a cosr ol dc\cloprrrnr
1)r!pcrries rnd t)tainl) inclLLdcsl

- Co\l ol lc:rs.hold lan.:l

Amounts paid to co lrrrclor! li)r eonsulLrjLio or dc\clofnrenl ol rrneniticj.

- Delcl,rpnrent or other charges inclUding thosc paif to relc\ ltnt au!hor itics

Net rcalizable vzrlue is the estimated serling price ii the ordinary courcc of the business, based on
market plices at the repofting date less eslimated costs of conlpletion and the estimated costs
tte.e..:rarili to bc ircurrc,l,o m"ke llre s"lc

The cosl of sales recognised in profit or loss oD disposal is detennined r,rith reference to the costs
iicuned on the plots / connnercial sites sold aDd an allocation ofany non-sepecific costs based on the
total area of Iand sold lor plots / commercial sites, in rclation to total arca olland.

Trade debts are recognized initiarry at fair varue an.1 subseq.entry measured at anro(izecr cost afrer
deducting allowance for Lrncollectablc atuolrnts, if any. The Company applies the IF.RS 9 simplified
approach to measurc the expected credil losses (ECL) which uses a liierime expecled loss aliolvance for
trade debls. Trade debts considercd irrecoverable arc written off. 

.
Since all the trade debts were credit impaired at rcpofting date, therefore, the Conrpany used praclical
expedieDt in accordance with IFRS g for calcLilation of the ECI- on trade receivables using a provision



.1.6 Non-t:utntnt 6!eb dtstilictt tts tkll lot s tu

\on-curcnt assels rrc clar\iIicd ns.lsels hctd lbr:ale \hen r|cir.an).ing fl,,ount is ro l)c rcco\crcd
princlpall\ throUgh a sale rfinsaction ard sale is co,5idcrcd hight\ probabte Thc\c are slated,1 lhc
lorre| olcaul,ing rntoUnt a|d hir \alUe less cosls tr) scll. I],opc \.. plant and cquip|rcnt onc.cla\sille(l
as helcl lbr sale are nol deprectffcd.

J.7 (itsh t,tlcnth q iwle t\

Liabililies for creditors and other amounts payable are caflied at cost, which is the fair value olthe
consideration to be paid in the luture for the goods and / or services received. whelher or not billed to
the Cornpany.

3.ll Tnxatiott

It conprises olcash ir hand and cash ai bank which are carried at anrotized cost. For lhe purpose of
cash flow staternents, cash a.d cash equivalent include cash in hand, current and deposit accounl held
wirh the banks.

3.8 Rcralualioh s rplus on propert.y

A revaluelion sutl)11rs iJ recordcd in olhcr cofrpreher\i\ c lnconre an(l crcd ircd 10 lhc re\ alualior surplLrs
on PrcPert) in eqLrit). llo\e\cr. lLr lhc extclr that ir re\er\cs a r$alrrarion dellcii ot rh. sirnr.r rs\.r
p|eriotrslv |ecognized ilr lhc pft)l'ir or loss. thc irc|case is recogrrzca in thc ploJll or toss. A rc\ lUation
dellcir is rccogniTcd iI the protjr or toss. c\cepl ro rhc c\lenr rhar il o lers an crisrirg surptLrs or rhe
same asscl recognized in rhe rc\aluarion sUfp[rs o,. f,o]rc y. trpon disposal. an\ rc\rluatlon srLrpl S

relaring io the padicuhr operatir)g tj\ed asscl beiIg sot.l is rran5lered lo e(tUir).

J.9 Buk hottowing!

AII bank bo \)\\irrgs arc iniliall\ recorniscll at lirir \alrLr: less (|rcclll rltrrl)Lrllblc lrusrclio| !o\ls
Subsequcnll\- thesc are measlrfcllat rnrorli\(il !ust u. r.: rlrqrt re irr tr.,r r.,t" ncrhod.

Ihc ComPan\ hrs rcst|uclured all its hank bo|rorvings arcl rclnrcd marliUp liabilitics as disel(rsed iI rrollj
l6 lo these tlt)rncial slatcnrents.

.1.10 l nttle ml othu N.t\thle!

Provision Ior crur-ent taxation is made in accordancc $,ith provision,s of lncome tax o inance 2O0l . The
clurge lor cur,ent taxation is based on taxable incone at the cl*rent rate oftaxation alter taking inlo
accounl aDplicable tax credil, rebates and exenlptions available, ilany, or applicable minrnturn ra_r on
tumover or Alternate Corporate Tax, whichever is higher.

Deferred
Defer.ed income tax is provided using the balance sheet liability method for.all tempor.ary dilferenccs at
the repoting dale between tax base of assets and liabilities and their car-rying amouDts for fl,ancial
repodiDg purposes. The amount of delerred tax provided is based gn the expected ntanner of [ealizatioD
or the settlemert ol the carrying amounts of nssets ancl liabilities, using the tax rates enacred or
subslantively enacted at the repol.ling date.

Deferred incorne tid asset is recognized lor all deducliblo tenlpoliny ditlerences and carry lorward
u,lused tax losses, ilary, to the extent that it is probable thal laxable profit fb[ the foreseeable lirture
will be available agailrst which such tempomry diftirences and tax losses can be utilized.



Prcvisions are recognized when the Conrpany has a present (legal or coDSn.Lrctive) obligation as a result
ofpast events and it is probable that an outflow of resources embodying ecoDoDric benefits will be
required lo settle the obligation and a reliable estirnate of the amount can be made. provisions are
reviewed at each reporting date and adjusted 10 rcflect the cuffent best estimate.

3.13 Revenue rccogttition

Re\enuc liom sale of plols rnd comnrercirl sil.s rr! rccolrniTcd is the p.rti)rnrrncc obliglttons irc
salislled Ihe Cornpan) satisllc! its perlirr.]lrancc obliSnlions o\.er rinre bccarLSc lhe cusroner conrrols
thc irssct as the rsscl is dc!eloped _lhc 

co trcl ol l)lo1s or iltcs is translen.ed io lhc cUsllnncrs gelrcrall)
on issuing lelter of possession to rhc cUstonrer\ Lrpon satisliction thlt rhc cconomic benellts of thc
lransaction $il1 llo\\ to tlre Conrp:Ir1 in ils entirer). Rc\cnLrc is r.ecognizcd btlsLrd on anrouIr ol
lrrns.rctior prrrc spccilied ir) lhc !onn.r1ff bI illlo.lring ro pcdbllnance obIgalion 5NljslleLl dLrling rhc

!car._l'he aoirrpan) uses inpUt rnelhods to IrcirsrLrc lhe prollrcss lrxvxrds cornpLcte..xlislacrion ol

Jirectlr obsenable rrrd inlirnrrtiorr rcquiretl is norIr\Nihblc \!ithour rLndue cosl. lnfur rrcthod\ rrc
based on derclpment costs incUrred till rc|ol'iir){ dxlc lnd cosls to be jncurerl.

Ilental incolnc is recolnized on lccr.ual l)asis iI accorcla|ce r!irh rcrr S ol alreellicrrl.

DivideDd lron investment
same is established.

Cain on sale ol fixed assets

at fair value through profit or loss are recorded when right to receive the

i5 rccoBri/ed on occurrerce cllrJr.dclior..

Other lncorlic is recognizcd on the occUrr.ence ()frcLarcl Lransactions.

.1.14 Fotrigh &rrettL..t tlltltthttiott

TmnsactioDs in foreigr cLrrrency are translated into rupees at the rate ofexchange prevailing at the dale
of transaction. Excharge gains aDd losses are iDcluded in income cuffently. AII monetary assets and
liabilities in loreign cur',rncies are translated 4t the rates oIexcha]rge prevailiDg at the reporting date.

4 DDTAILS OF RLLATED PlRTIF,S

Followirrgs are the Datnes of those related paties rvith whoD the company has made lmnsnctions cluling the
current financial yeal,

Nu r ol rcltn\l lutics ')t t holliry Bl:tis o/ tchti0 :hil

Aziz L. JanraI

Rashid L. Jarral

Aisha Bai Sulernan

t |.93%

12.6s%

0.71%

Director

Director

Director
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i.t (bt iir li\rtt nttr^

Ltn). hrhl :

ti tntr(
Ph t l nhl linnllt/ yt,t,.!t,,1

llIitntun

'.....

^"ethaakwlue 
dsutJue 50, )417 15?.925 591 54,,159

25.502
(260)

t,3 l

25,502
(2601

1,660 28ri.501

Y.nt en.le.l JLne 30 2018

lnlpacLol re!al!raiotr - rorc l5 2

Cl$silication as development propeny

t'ktseliedds hetd /br etle

D.ftcagtilioh .lurit1C th. !.ar

Deprcirlion lbrtheyear- note 5 2

Ntt book t(lu. (s d Jnra30,2018

Ya{r ennd Jnne 30,201,

ctt\lifut (s oru lnls Jixet tsats s.4

Dep.ccinll.n tbrrhcycar- rore 5 2

Ntt botk tohtt ls{tJunt30,20lt)

Cosl / revalued mronnt I
AccNrulated deprecudon

Cosl / Evihrcd aDotrDl +

Aocumulalcd deprcirlron

- i6.459

f----:_ll--- - lf ,-o;lT------ll"'lil
1.252

- ' (2,54,0) (9.!52)

183,427 tJl 18,61' 6.1J8

o.252)

(ll8) (il2) (12.982)

LI Ii0 1,128 2.11.051

2.377 a,r r 9

l&]J, Ir.l r,rJ]2

t8l ,127 * 3ji 120.681 l:l :l0l 20.9i2 195,765
( 19.62i) 1r5r,7ll)

,,___]!lL ___?1!!1

21,963 1.0?7,09?

(r8.168) (786,118)

_____.1 _ 12!{!L

,04%

(7l.Ll-r) Ljl)'l:3r Ll lll

-- ]]L!a ---_i: --:llll| rrlll l lll

183.127 * .Il ltt,675 7.1.r,J95

[l[lr-]mil

I .l[:;IfElt:;*

(r 0l)
(9,09.t) (r2r) (Jar)
5J.501 l,ila, _t.l9.t

-,r[lf 
;r"]

Ll.: r r| ,.,, r,]
{r02)

13,103

- (11.51.1) (,,tlr,lr9l) (l2,2ri)

llllll llL 1l!!l lnlL 
--1]1!LI lll l1l:ll!! l]ill



NDt/)

5.2 Detruddio,r dtttitt lor the )\\u-htt! h(c tt oLlt?l tts /llbi'!.

Cost ofsales
Adnrinisirative e\penses

20t9 )ati\
- - - - (Rttres i't'000') - - - -

2,50724

25

.tJ

5.4

!?0!1L_
The rDa|agcnrcnl has nol reclxssifled lcasc irol.l l.rnd bcaring No. H I--8 as inr'estrrenr prope11] in
.lccordance \\ith L{S -.10 bccaLrse lhe o*ner occupied forlion is signiljcant as comprlrcd lo thc porlionr

Durin!l thc )car duc tr) poor econonrlc aId busirrcss envir.ollment drc rrnnagcrIci)t sas unatrlc lo
complele dre srlc ol issels previousl) cla!\ilic(l as hcltl 1or srle l'herelbre. thc i ri|.rcIrc|l f.\ isc(l its
plans relateJ to thc\c plarll ancl |rachiner'} ind dccidcd to hold rhcse assets to clrr rc tal inconc till lhcsc
are sold rl a reasonable pricc. Accor{ingl}. these asscl! $crc rccltlssifled as Propcrr}. Irlanr aId
ktuit)rne.1 iI ilccordance \\ ith IAS 16. As I rcsult ol chrnge in lnxnagcnrc l's intcntion\- px)l.i1 lllier trx
lirr rhe yea| is |educcd by lts. 6.917 rrlillion l20l8r l(s. nil).

Ptttti(lltrt ol in ut\thlr p t)ert.\'i the ntt ? ol ttu Cotlrym\.nft us lolotrs:

l\tttit.t trs Lottttit)n Ttnul ''|tu't

-t.5

Irree hold land (AgriculrUml lalrd)

Leasc hokl land and BLrilclin3s thcreon
(llced Olllce rnd l'c\lilc l,1.rnt)

l-ersc hold land (.la .r1 (i dcn)

6 LO]\G TERM ]NVES'|/IIENT

- /tt /iir wlur thtough tr|lit ot lo\\
I setrtities o/ littcd L0,t\)un.\.

I)atr,rod Law|enccpLrr l.inrited
Urrrealized g.rin,1 (lrss) on renrca!urcn]cI1

6.1 Dttronl Ltvre tq r I-itltitctl

Nurnbel ofshares
Markel price per share (Rupees)

!-air value (Atrounr in'000')

Lahorc - Falsai.,bad roid, lUaUza lrerrz.
lehsil and district Shcllihupurx.

I']loL ro. lll 8. l-ardhi LrdrLslrial ,\rcll.
Ka.achi.

Irlot n(r 1-T ll. l-rrrrihi lnrlLrstriul A|er.
Karachi.

37.356

22.95

7.853

2019 2018

- - - - (R pees i'001)t) - - --

,182

18

609

(121)

6.1 530 482

193.13 1',7 s.14

530 :182



2019 2018

- - - - (Rutz6 in'040') - - - -

7 LONG ?'ERTI DEPOSIT',1

I-lr ilir ies

CD( accoLrnL

Sc^'ices
Llallli gu:lltln1ce

8 DEF.ERRED TAXATION - NET

This (ottq'irct 0l th( lblh"t it\:: -
Tttxthtu k lttortr.t tliller!tka

r\ccelcIatcLi tar rlclrrctirttiort

Dad u ct i b I e tr ntto tt, \' I i / lc tc tl L c \
1']rc\,islon lirr gr.rtLrit)

I']ro\ isioll iir doLrl)tirl deL,ts

hllicl ol rLnirtrsorl)ed rr\ ti.IrccirlioI
llllict oi orinir!ruur tar
l-lleur ol Ir)i losses

(r 7,4r 0) ( r.573)

3,d l7
25

20

1,111

1.417

25

20

4,411

3.205
11,324

280,458

1,697

123, r80
:119,1168lti I,118

363,73ti

rJ r (363,73fi) (418.195)

418.295

Ncl tlclrrrrl itlli tt\:;et tnt raurynirtl

8.7 Defeued lax asse! as at Jurre:l0.2019 to the extent of Rs. 16l.738(20lBr Rs.418.295) nrillion has not

been recognized because ol the inhereni uncerlainties in lorecasts ot' slrfficienl laxable prolits in

foreseeable lLrture agairrst which such beDefits catl bc utilized.

8.2 BrtuAut o/ untrctl ttx los!!\ lntl tu\ (rtllit\ i\ ts lolh"t\:

2019 20t8
,000)----

N0rfilrl hu!itl,1rt h)\ret
I l1\ \,dur l0ll
lr\ )lrr l0ll

1 .r\ \ lrr l0l5
le\ ) etrr l0l8

Unthethel t x lcptctitttio

IUirir)ur r.r\ l{) Ll
Nl ir inrunr ln\ l0I 8

\4 in iniL m 1r\ l0l9

Jurle 10, 2019

June 30, 2020

June 10, 2021

.lLrne 30,2024

lndelinitc

June 10,1022
.lune l0- 202i
Julc 30, 202,1

r42,;76
75,550

967.097

135,067

| 42,816

75,s 50

55.408

961,49',1

761

930895

198



2t)19 lllf
- - - - (Rutcu in '000') - -'9 DEVELOPMENT PROPERTY

Cost ol hnd (l.l ll)
al(nnmercixlizariolr lee

De\ elopmenl cxPcnditure

Tmnslelled to cost ol'srle\ lo dalc

9.1 Darchrynrc t ?ye ditnrc

Opcrring balance

Add: incrrred ,:luring the -\'crrr

9.-? Ilcprcscnls cosl ol\rlcs chargc.llo prout or

TR.IDE DF:R'fS

Consideled good

Collsidcrcd.:louhtfil

('onsidcred good
( orrsidered doubLliri

AIlo*,ance tbr expected credit loss

1t).1 illownui in ttllowntt lor expetted trclir losses

OPcning

Impninncll ioss rccognizerl dLrring thc 1e.tt
C los ing

I1 liIX RElIT]NDS DUE FROM'I'IIE GOVERNMEN'I'

-_____1]!E- _____J:-,u 1

30,000

260
42,811

160

41.8r1

t0.0009.t

9.2

t0. t

t 2.l

15,850

(2,132)

7t.071

10,000
10.000

loss rrccount li)r th! ) car ended .lLrnc i0, 1019.

2019

Nota ----(RtI?&!sitt

s9,2qa

59,298

2018

'000)----

I t,6t3
27,68s

59.293

Income tax
DLrty drawback

Sales tax

12 CASH AND BANK BALANCES

(lsh irr hard
('rsh at bank - in cLrrrcnt accounts

12..t lrrcLurlcs lbleign currencJ ac!ourlls arnolrnting lo l{s.0.111 0.08 5 ) nrillion.

2,100 1.100
(,,116 6.081

165 68l
r.166303

168 1.841

t-;t-;
11,362

10,660 70.660

(10,6( ) (le.0 17)

- ll.6ll

39.0{7

tl.6r3
11.621

24.424

t0.(r(r0 t9.lt l-

'110

1,676

105

3.616

(2018: Rs.

11,362



2019 2A It
- --- (Rupaes i '00(l') ----

13 NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE

I'hnl nnd mrlchincrt

14 ISSLiED, Sr'BSCRIBED AND P\ID UP C''lPIl '1L

2019 20t 8

Nunrhcr ol Shues
Oftlittt1.\'shtttc\ oI R\' I0 t!?/111

1,119,366 1.119.166 lulll paid in cash

o.sob.l8(, ,'..0o lSL, '.. r.l .r. -''r' 'lr..r. '

r0.625.852 10.6:5.85::.:-;:

15 RESERVES

llcvalurtion strl.llltrs on Iqrcl1)

llrrc ue Rde tr'cs

Ccneral reser\c

AccLrnrulrtcd losscs

/.r.1 tnclLrdes 2.1ti5.96:l (2018: 2.185.961) ordi nf :ihare! o{ lls. t0 ear.h lteld b} the Ilusein Ebr^hinr

Iirundalior. rn associared Lrndertrking ofthc C'nrlIIn)

11.2 lhe or,:linnri shareholdcrs are cnlitled lo rccei!c all dislributions

enlitlemcrrrs in the Ii)nI ol bonus rrrd right s|.1rcs is rn(l \vherr declared

one \olc Per sharc NiLlloul rcst|ictron' lhe ClonrprnJ rlrn) nol pa)'

requircnrerrts Lrndcr its long ler|r linrnce lacililics are sarislled'

5.4

1 5.1

15.2

l5.l

106,259

41,194

65,065 (rj.065

i6.459

41,194

106.259

31,858

1',71,635

2t 1.493

292.142

1,559,928

including dir iderrrls arrd othct

by the conipNn). A!1 shnrcs .xrr')

clir idcnrl rrrrtil cerllrin lirrtrneill

2At9 .'r1'\

- -- - (Rtqu.s i'000')' - -

33.85li

177,615

2l1.193

in Scction 81 ol the Corrrl)anics \cl. 10ll'

and Jave.l Associalcs on Niarch 01. l0ll xho Llelcrlninccl lhefairralrreol liec hokl hnd o the br\is ol

nrrrkcl \,r1uc amotrrrting to Rs 157.925 nrillion resLrhirrg irr rc\alLrtrlion sLrrplus 'lnrounllng lo Rs l5l ljl
ruillior. As al .lLr[c:]0. l0li{. rhc ( onlpan) canicd orrl rc\xltralion oJ irs lice hold hnd b) in indcpendenl

\alucr \!ho dcternrin.d lhc lair !nluc ol:liccho[l lanrl amorLnlin! l() lts LSi l]l lnilliorr rertrllins in

10 I{\ ll6 711 nrilliorr.

'IhcrcvaluaiionsLrnlusorrIropcltyisnotrrrr[rl'ltL'r'lsLr]bLrL''rrI''rlrt'lr''choldersollhc'or))frur\

unle\s realizcd ind translcned 1() accunrul'rlcd 1)rullls'

./5..i lteprescrrts nPproPrialion ot prolil in Prcceding rert|s

I I.2o2.llqt ( l.l, .'8r,r

I1.t,50.E2h) ( 1)jr,.lQi I



2019 2Al8
- - - - (Rtpecs i,t'000) - - - -

Ih I.ONG TFRII BOR ROLI'ING-S

l'rnn t btltki,tg tofiqun.t - tet ttltl
]-enn llnance as pcr 1.:u agrecnrenr o1 l\'{a} ll.l0II
Less: Overdue (:018: cu r ent and o!eriue) ponion

{J1,389 6[.1t96
(.{31,389) (61j.E96)

/6..I On .lrlt ll.20l6. ihe (lorrrpan) hrs cntered inlo a Setllement (reslrLclurilg) Agr!'cnrcnt \,lth thc banli

according to which the total t)rinciprl loan lirbilit) ol l{s. l.l11.101 illioll. conrprlsing ot loDg rcrnr

linancc arrd short lcrm filancc rmountlrrs 1o lts. 1.060.219 rnillion lnd Rs. 81.815 nrillion rcspccli\cl\.
rhc outstanding amoulrt as ar ]v a) 2i.2016 \!il1 be restr.Lrctrred and reduccd lo Its. 810 nrilllon and

ourstanding nrxrkuf anrounrins to Rs. 1,1i.999 nrillion as on Nla) 17. l0l6 \'ill trc cornplercl) \'ai\cd
\fhile thc personal guaraDtecs ol-Lhe I]irectors \ill bc cuDcellctl. Accordinsl\- thc lorrl \ai!tr oi lts.
,116 103 r)rillio oflorrr n d markuf shall be subiecL lo ccrttri lcfln: end condirions as discLoscd in note

l6.l to il)csc llnrn!rel detemenrs

/6.2 At rcportiDg d.r1e, the Bankins conrfrr\ has conlirrred lhc oulstanding alrrount o1 
-lcrin l:ir)Nr.c rs pcr

prc\ro !agrccrncr)ldalcdNla)ll.20llllmoUnlinglollslll.l4l(:018: las.6li8)0)|rillion.

It.3 Setlenent ( lstrkturing) /1grcrnle t htel Jult l l,2l)16

_ferlrs 
irrd co dilio]]s ol llrcsclllcnrcnL(rcsLrLcturing)aqr!crncfldrlc(l.lLLl\ Il.2i)l6rrcrsIirllo\\s:

r) 1'ltc Comparl slull pal Its. 870 nrillion in l1 rarioLrs insLalhnerrts rriLh gracc pcrio,J ol 60 da)s.

Fu'lhcr.ll)c Colnpall\ has issuLrd post drtcll chequcs against lhc alo|crncItioIcll instrLlnrcrls o| thc

'lrr. I lr ... lrrrrr, ..rrr(rrJr,l.

,) lr calc oldcla) ol nrore than 60 dals in palmcnt ol lny instlllmenl. mr (up at thc rrle ol l Volllr!
l(lBOlt 1",'o p.r. (.alcLrlrrrcd on Lluill brsisl rrill be chrrgerl,)n lhc d.lared ir\trllnrcn(

li) -lhc (ornpan\ $ilL rcpalrialc ll)c pro.ec(ls ol oLrlsunding c\porL o\! uc bills or \\;Ll !!rllc th.
p.nding cliir)r $ i1h l'oreign Lrchrnge AdjLrdication Court ol SLlP in a tirncl\ mrnller.

n, ln crt\c ol dcli0ll ol trr\, 1\o !urlLcrh installlllcnl\. llris Scltlc rc t AgrccfrcIl shnll cia|d
wilhdrNwn ard all thc oulstandins liabilitl.as per the Brnh s book nl,rrg \!ilh lhe outsl. rdir! phri
litturc rtarliLrp palablc rl thc rale 01-l Nlonths KIIIOIt l9/0 p.a. rfj)licrblc liofi lhe aatr ol d!lruL1

shall bccorre pa].rble

During the )exr ended.lunc.l0.:018. lhc barll( has rclcr'cd thc nlorl.qxsc o\cr p(rpert) b.rrr)g rro. l-_l'

ll. Landhi Industrial Arca. I(xrrchi and opcn plots rnd lrlnd siluat.d ar Lahorc-lrxisalxbaa ltoa(|.
Sheikhrpura. Thc rno(gagcd froptrt), berrin!:no. Ilf-8 localed at t-rndh lndLrstrial Arca. K.rachi xlonq
$i1h planr:l1l.l rrachircrt li)slrllcd rhcrein will conlinu. to rcmrif rno[grge,:l to co\er the l-etlcr o1

(lLrarulces.\p(J\urc lnr)oLLllirg 1o lti. ll.89l rnillion rLong r irh rhe cash nLUgin ol lt5. l.lll rril io|

Ihc liabilitl lirr :r (up or acconnl ol dclilrLll ns piJr clirLSc (i!) abo!c corLld nol bc dclerlnlne(l \!ith
irccurac) ils lhc sarlle is rrol conllrmcd by Lhc LranLir]g conrprny.

'Ihc Ci)npur\ is nuking all due e1Ii) s 1() pa) ol oLLtshn.ling anroLrnt ol the Selllcrnenl .\grccnrc l
nllrourling lo Ils. 157.19 1rillion.



- - - - (Rttrccs itt'tl|t)') - - - -
2019

23,091

119,394

12,419

tt,2tt
3,33,t

2018

17 TR4DE AND OTHER P-,'YABLES

'lrrdc credirors

Accrucd liabilities
Craluit) pa)able

Secrrity dcposil igainsl rcnl
Arlvance rental income

/8.1 Rcprcsents liabilitics ageinst contract \\ ith cLrstonrcrs ,'

lecognized dulinu the verr is adiusicd agrlnsl ell\rn.e
(201 8: nil)

I7.1 & 17.2

l7.l

11.71:

t7l.87l
1.066

5.1.11

229,419 214.',l93

./Z/ Includes Rs. I6:.7.11 (2018: Its l6l.l90) million p|udentl) recoded bv the Cornpan! ngai0st liabilil! ol
Sui SorLthcrn Cas Conrpan) l.irnilcd (SSCC). I )cllr 1012, rhe lompan) liled a case in thc Honoumble
Di!1ric1 und Session Coult \lalir 1(rrnc])i rgoirsl SSaic pra) ing th.rt no annNnt ol the llabilitv is |a) able
agailrsl lhc ilrilirlclaim ol lT.6nrilllon. l'hc casc is pcrrdin.r:1or adjudicrtionintheIlonofral)leaourrrill
the datc ofthcsc linancial statcnrcnts lr thc nrcan rinrc. SSC(l continLrcd to.hrrge nrinirrurr gas lcv\
rund markLrp on outstnr)di s am.rUnt includins ma ,up \\l'lch irlrsrcsnlc(l to Iir. 100 iil6 million (1013:

Its.200.ltlq nrillion) asal rcporlinsdale. I'he nranagenrent is coi)tidcni brsc(l onlcgal odrisor'sopinion
alrd lhc lirct that nrarkup on rrra iup is illcgll. lhat th. C(nnpanl is lil(elv Io succccd i0 \,ri!ing ol ihc
afincsrid I(lditional charScs. Accor.liIgl), lIc Compan\ hrs not recordcd liabilit) (l1 lir. 18.09j (l0l8r
Rs.17.519) rnillior in thcse flnanclrl stalcr)rc rs.

122 lnclude5 (lirc!lo]'s xnd e\ccrLtivc's renrLnerirlion pulable anroLrntrng to Rs 0710(l0lll: 0.160) rnillio
:rnd Rs. I (2018: l2)millionrcspccli\cl).

1Z-i lleprescnrs pe\rble to enrplo)ees ir rcspccl ol gratLrir) schenre reclassilicd tiom dctcrrcd Lintrllllics
because t|e Companr had decided to drsco linuc ils gratuitl schenre as the loial \lrc sll) ol cIrpLo]ccs.
b\ la\r. do fol quxlil\ lin enlitlenrenl oi an\, rcrirentenl bcnelits. l_he Com|rny coIti0Lrcd to rccord llle
prlr'"ision lbr i tcrest lll the mle ol l:.,i,1,; or oUlstll dir)! liabilil\.

2019 )t)1;
- - - - (Rur(t! i,t'aqa') - - - -

I8 CONTMCT LIABILITIES

Ad!ance U'orI allollecs - unsecLfed T8l

allo(c.s li)r.ale ol open plols , \ilc\ 11$cnLrc

lionr rllottccs anrour)lintr lo lts i.l9l million

2t)19 :t t\
N)t( ----(lt ?tcti ' 0t)')----

19 SHORT' TEKM BORROWINGS

L !)an lionr dircctors 19.1 l5o,J.ll 60,121

19.-1 Represents unsecured and interest fi'ee loall obtained fr.onr directors (related padies) ofthe company and
is r-epayable on denrand.



20 MARKUP ACCRUED - OVERDUE

- on lorlg lc n bank borTo\!ings 1cfln finxDce

- on shol1lcfl barrk boln)\\iDlrs

2I UNCLAIMI:D DIVIDEND

Llrrclaimed di\,idend

2/./ Dufing the cLrrcnl llna cial year. the

uncl:rimed d i! idcnd.

22 (:O N 1'I NG F: NC I ES AND COMM I1']IIENTS

22.1 Continitctrciet

23 RDVENUE

Salc ol plots

llc lal irconrc

Cross salcs oi texlile st()ck

2J..I The aggregate amolrnt ofthe traDsaction price

10.i08 million (2018: nil). The Conpany will

2019 2018

- - - - - (R pees in'000) - - - - -

51,681 51.681

90,318 .)0.:l l8
r4r.999 141.999

-- ?1J.!-0 -- ,,1l-.r rs

Cornprnl has paid )ls 19.605 nrillion against Lirbilltics lor

-lhe CompaD\ has l1o conlingcDt liaL,i]ilics ir respccr ol un) lcg.rl cl.rim in tl)c ordilrlr] coursc ol l)rsincss

olher lhcr) disclosed else\\here in lhcsc tinancial strlcrncrrts

22.2 (rntltihlk nt!

lhe banliing conrpanies ha,'c issued bnrlt gurranlees arnorrntin!l to Rs. 19.14i (:0l8: Its. l7 190) nlillion

in la!or ol l<arachi Electrirr Limiled arrd Sui Soulhen CNS Colnpan) Linrited on hch.rlfol lh. Companl.

I-he availablc nrd unarailed balancc as ,rn .ltrnc 10, 2019 Itrrrounting li) lts 19 809 (l0lij: Il.i 17 5jl)
nrillior t,rd Iis 0.16-1 (l0lu: Its.0 l6l) rrrillion rcst)ccri\.1\.

2t)t9 20lil
- - - - (Rnttees in'0t)0') - - - -

23.I 5,t92
58,1{0
63,u32

:s,ts t
- ( l.,1llr)

(r3.8J2 l l.l,- I

allocated lo the urrliLlfiLlcd per'Iir|mancc oLrLigations is lts.

rccollnisc this rc!cnuc upon compleLiorr of dcYelopmenl



24 COST OF SALES AND EXPENSES

C|st d tdtile tu)clt r0ld
Ra\\ nraterial

Work i1r prcces5

Fin ishc,.1 goorls

Cott 0l lawlqnrnt t)top ) toltl

E-Vu$e! kktl(l to,ltted ?rop .f
Fuel and po$cr
Ilepairs a|d Ilai tennnce

Depreciation
Ad\ crtisenrenl c)ipcr)se

25 ADMINISTR,4TIVE EXPENSES

Srlaries. \\,agcs und allo\!ances
Directors rcllruncrarion
I-egal and prolassionrl chxrgcs

Fccs ard subscriptions
FLrcl and power

l) inrirUl :urd strtioner\,
Deprcciatio
l)ircclors' meelin!l lcc
.\Lrdilors' renrur]cr alion
Others

20 t9 2U,\
- - - - (Ru??ct itt't)00') - - - -

t01,602
19,505

2,t32
t23,530

5.2

25.1

5.2

25.2

.1,000

360

171

3J1

675

9.573

t.l
110

l2

5,827

t60
26

1.670

19

t2,982

t8
12.0

l6

1r,896

_______14J29_

25./ InclLrdes an anrount ol Rs.

pal rble.

25.2 .,ltlliitt^'t. , ""rttioh

1.lt3l (20l8 i Rs.

_______15p1L _______?.1, 698

l.21tl) million in r.sl)cct ol mirliLrp on oLrtsLanding gratritr

2t)t9
I.)/c ----(Rutrct:tin

550

110

60

20lE

'000)----

s00

1t0llall ycarly re,Lie*

Corporaie golcllrnce re! ie\\,

OLrl ol pockel e\penscs

26 OTHER CHARGES

lmpuinnerl lo\s oI rllrdc dcbrs

Rerrcnsurcnrcnr loss on invcclrlcnt carried

al lrir v.rlLrc thrcuql) prollt or loss

l-oss on sale o1_sknes. sparc paI.15 end l{xrse tools

Loss on clerecognitiorr ol buikling

6u

50

720

2019 2At8
- - - - (Rryees in'000) - - - -

Restdted

50

17t)

31,613 24.420

- 121

- 6.51 I

_ 3,252

t0. t

3t,61t I l..t t)



20t9 )0/,\
- - - - (Rtq)rct itt'000') - - - -27 OTIIER INCOMI

Lt tot't( to t.li t t nd d n t t !^
Di\ idcnd

Rc lcirsurcllrcnisnin or irycstrrr!r)t c ried
at fllir \ alLrc lhroUgh projjt or td\\

tln|ca)izeilcxchangc glain o blr)L ae.oI t bank xcrouIr\

Into,,tc ltot otho ttktn /i,tl tiltl\\!t,
Iicntal inconrr
i;rrin on clispos.rlol vctriele
I l.resl inconrc

2Zl Includes c\chuIge g.ri,, o| 1,1r\Lari!rI ol ji)reiSn cu cnc\
cUllcnc\. anrounri .{lo Iis. nil (10 t8: tt5. 1.913 mi tonl

23 t-;[-t'lI ,.ll ,1

27.1

27

20t9

48

2

3,94I
l,943

20 t8
'000)----

100

8Il
9l I .t9.t 65

tr:riri)ccs ol cxport debtors int0 rcporring

28 T/{X4TION - NET

Currcnt

Prior
(930)

28.,/ Incorrcrr\assessnrentsoIrhccornr)iu\ha\ebecnlirniize(r uprorrrdincrrrdingrnrrearr0rS.l,o$e\er.
thc ('onrmissroncr ol rncolre lir\ r)rl\ iran\rirrrc.,rurir)!trrcpcrotrorri,"clurnhonrthc(raleof rring
ol rclLrm. sclcct thc decnrra r\\c..rrre|l li,r lLidit.

2.Jll (irlrr)

2At9 )t) t,\
- - - - (Rtqcr\ itt'lqt)') - - - -

28.2 Raldionthi? hcttwltn kL\ !V(,t\e u t ute ntiltg t)t.olit

AccoUlrliIS l]rolll I (to\s)

Tax at applicable rax rare ol 29% (2018: :10%)
Efl'ect ol',rdjuslmellts related to prior yeam
Efiect of Minimum Tax Ilegime
Eflect of Altemate Corporale'l_ax I{egirne
Efi'ect ofFinal Tax Regine
l'ax il]conte / (expcnse) lor thc ycar

LO,9S PER SHllRI
-Buti(t lDilutut

Prolll i (loss) llicr til)iiltior)

Weighted r\'crrge rLnrt)cr ol (jr(llIrr\ , ll|res

E n ing , (Lrssl pc| shlr! - bl\i. x|(l iituicd

l.l5l t 65.S0l )

(91s)

2,1l3
9l I

l
2.llJ

2t)t9

(r9,741)

930

17,879

2

_, __lti!t

20t6
'000)----

5,167 (66.711)

10,62s,852 t0.625.852

29

Ru?u\ 0.51 t (r :81



2t)t9 )018
- - - - (Rurycs in'000') - - -'

482
- Iitit t' ltk through tft)lit or lo!!

LoIg 1crln in\erltncn1

- At t,rnrtizel cosl
[-olrg lcnI dcposil\
ll.ldc debls

a ash and bank balances

l'itnnti l Lithilities
- Al tt,,ottirl totl

-t |ade and orheI pal rb lcr

Sho lern borro\!ings
CurrenL arrd o!erdue porlion ol Iorrg lernr borro\ings
\4ar1iLrp accnred - or erdrtc

Llnclainrcd dividcnd

30 IT INANC IA I- R I S ]i M /1 NAC E II E NT O BJ ECl' I VES A N D

POLICIES

30.1 FiDt,t.iul ltlstru cnt h.t: Cd(ior)

6

,7

l0
t2

530

7.93 3

I1.6r3
1,1147

41,:t9l

8,931 41.87s

t1
l9
t6
20

2I 21.710 J l.l L5

r)71.(,117 I.0,-l l: I

The Board of Directors has overall responsibility for lhe establishment aDd oversight ol corrpany's risk

rnanagemenl fi.amework. All treasury related transactions are carried out withiD the pararrcteN of these

poli. ies.

30.3 Credit risll

credit risk is the risk rhal one pr|'|] 10 a 1lIancr.rl innrunre L \!ill liril 10 dischirge irr ol)ligati{)i and

cause a lln.rncial loss tbr lhc othcr pa(\. \ilhorLt trl(ing irrto acc()rLrrl the il ir \altLc ol |ln\ co!lal'rrrl'

l:.vrnswe tt) oelit t'itk
credilriskol the co )Pan), ariscs princifllll) orll ollrllJc dcl)ts. deposils nnd cash ll hlnlis. l'hecxrr\irrg

.rr)ouIl1 ol tin.rnci.rl rsscls rcpreserrls thc nra\inltLllr credil c).pos'ure. lo rcducc lhc c\posurc lo cr'dll

Iisk. the Cornpanl has dc!e-loped ils o*n Iisk nranagcmenL Poli.ies lnd gtri':lelines \\hcreb) clienls arc

clicnls. lhe nta|agc|rcnt colltinLrousl! nto il([\ Lhc credit c\posLfe to\rd\ the.]icnts ln(1 rrral'es

rllo$ance lar e\pcctcd crediL losscs.tg.rin5l lhose bllLr ccs c(msidcrcd rrncollecmtrle

226,145
1s0,444

431,389

14r,999

214,193

60,321

6r3,896
141,999

30.2 Fine Liol tisk ttttnugehtettl

The company's nctivities expose ir to a variety ol finat1cial risks: credit risk, liquidity risk. markel risl(

(inclucling currency risk, irtercst mte risk and price risk) and operational risk. The Company's overall risk

manaSernent pfograDlne tbcuses on the unpredictability of financial markets ,nd seeks lo Dininrize

Polentialadve|Seeffeotsonthetl,lancialpefblmance.TlteCompanyconsistentlyn]anagesitsexposllle
to financial risks witholrt any material change frorr previous period in the manner described in the notes

8,,101



I hc car+ ilrg arnount\ of fina !itrl assets rcprcscnl rhc nr.rxinrunr crcdil c\posurc. as lpcciljed bcto\\:

2019 )0t3
----(R l,tcr\ h '00t)') - - - -

I-ong {crm dctosits
Irrdc dcbrs
lSaf l( b.tlances

Ai<cilg q tuhtt)^ Ml intytit tc t lt)sset
Thu tging ol truk lchts tt th( rcN ing l te wt)-:-

Irasl duc l- l 80 d:r\s
P^!1 due l8l-165 daj s

NIorc 1l)ar) oDc year

Lcss: Allosance tbr crpccled credir loss

70,660 70.660

70,660 70.660

(70,660) (19.0,17 )

7

t0
t2

t0.l

,*

7,933
I1,613

r,166
40,712

Llased on lhc past c\pcricllcc. considcr.arion ol linancial posirion. fasr tracli rccoKts an.t rcco\oics. lhc
Comf.rnY llas nrade neccssarr allo\aocc ior erpectecl .rcdil loss aqainsr dcbls considered uncollcclrblr
asdiselosed i note 10.I 10llrese linrncial strre ents.

lhe credit qua lity olConrpa \'s bank balaIccs can be .ls,icsrcd \\ith r.efercrcc to c\relnat lJredir rarifg iri
tillo*s: -

Ntne tha Bunk Rdin!: !.ielt(), Sho t?mt r tinr:\

NIC II L nl( I lnrircd

I Irbib Melr,opoiilan Barrli Limitcd

lrirst \\ orncn Bank Lirniled

Soncri Lhrli Linrltcd

t latrib llank l-ilritcd

PACRA

PACRA

PACRA

PACRA

VlS

3 t.611

Al+

A2

Al+

3 0.1 Liq itlit.t risk

Li(luillitl,risr is the risk ihar Lhe C.nrprn\'\,ilt nol bc nblc ro nrrct ils linrncial obligalions a5 rhc) ft I

dtre. IrIudcrrl liquidil) risl( nrarago0rcnl inrplics rnairlirinin!r sullici!rrt cash. tinrel) !olloetion tlonr nldc
debn)N. 1l)c aVaiLrbilil\'ol'.rdequatc liinas rhrolgh corruitted crcdit lrcilirics ancl rhc 0bilit) to ctosc orl
rnd |rect btrsiness rrcc(ls duc n) d)naruic natu|e oltho business. Cbrnpanl linrnccr irs opr:rariors 1|r.r!lr

a lier to trraintaininr at) approprialc mi\ bel\\ ccn \.rri{)L \ st)Lrccs ol_ tinrnce to t))ilimi/e risl(

Ttu /olbrit\ nru the (.o ttuctuut t tn ies ol /inmc,itt li bitities: -

2019
(itrt.tiot: Cqnt ctlnl U? to on(
Anon t t \h lbfi\

l'innLioI Ii(hiIitic\

Short terr) bolr.(r\\ ings

Tradc ilrd other |ivables
O!erdue |ortio ol long lcrnr Lrorrli\\ iIss
\larkrrp accrUe.l - ovcrdric
t lnclairned di\ lclcnd

150.1{{
226,t.15

{31,389

t-11,999

21,I0

150..1.t,t

).26,115

{3r,389
I11.999

2 t,710

150.{1.1

226.1.15
,131,.389

I ll !999
2 t,710

97l,6|1 971,687 971.687



201E

Catrying Up to ane

Fin tid litthiliti!!
Slroi lc.rr borloNing
I radc and oiher pr) ables

CrLrrcrrl and orerdLre portion ol long lcrnr

bortol ings

Valkup accnrcd - orcrdttc
llnclaiured diridcnd

Trade debls - expots
Foreign curency bank account

41,3r5 4r,3 r5

20t9 :a!t
- - - - (Rut'&: in'0(1t)') - - - -

60,321

214,',793

6t3.896
I41,999
:11,3I5

60,321

214.793

613,896

1,11,999

60,321

214,193

61i,896
t4 t,999

__)_.u2;24 __lU2;24 ___l_912;u _-,__________-

30.5 Mftl<et sk

Market risk nreans that the fair value or futlrre cash flows of a financial iDsh-ument will fluctuate because

ofchaDges in market prices such as foreign exchange rates, interest rales and equity prices. The objective

is to nlanage and conlrol market risl( exposures within acceplablc pararleters, while optimizi|g the

rclom. Market risk comprises of three types oI risk: cunency risl(, interest rate risk and price risk. The

nlarket risks associated with the Company's business activitics are discussed as under:

Cturency Risk
Cuffe|cy risk isthe riskthatthe fair value or futue cash f]ows ofa financial irrstrlr errtwill flLrctuale

because olohanges in loreign exchange mtes. Foreign Curlency risk alises mainly u4rere receivables attd

payables exist due io transactions entered into foreign cur|enoies.

(lurrentl),. the Courpany is cxposed lo currclc) rlsli on rccount ol'c\port dcLrl.r\ arrd tbr.lgn ctrrrcnc\

l0
t2..1

59,29t{

I

59.298

85

s9,,t09 59,3E1

Tlre followhtg signilicint er,(htnge rates Sl)t,t Rde d Rc?ottin!: Dttt!

PoLrnd SterliDg to RLrpees

USD to Rupees

2112.59 r48.26 206.00 159.91

159.69 109.97 l]r.50t62.25

dollar ard Pound Sterling with all
lry the amount shown below:

2019 2018

- - - - (Ru?ees in'000') - - - -

C trcnLt sk !!tn\ititit) utt l)si!
,\r rcpo11ing datc. ll'thc I{u!ccs is s!enlrthcncd b) 109'. ugltinst tlrc iiS
orher \ariable\ held corrsrilnl- prclir inr the verr \\oLrld harc bcen lo*cr

I-llccr on pn)llr or loss _,___Mtu:::_lrl]l.|

Rupees in'040'

2t)19 20t8 2At6



the $.erkenir)g ol thc Itupees against tlS dollar a,rd l)oL,nd Slcrling soUld hare had an eqLral bur

I ru.rrJ rrrr.'J.l r, 1,. . . l, r ( \J. r.

l-he senrili\il) arralysis prepared is not IeccssariL) i diclli\c ol thc cllects on loss lbr the rear and assets

ol'the a onrl):ln)

Thc irlcrcrl rrtc Ii.k is the risl( thal thc lirir \.lue or lirlUre cash llo$,s ol l llnancial iIsllun)cnt \\ill
fluctratc bcctrus€ ol changes in nr,rrkct intcrc\i ralci.

Ihc Compan) does nor harc signiilcanl intercst bearing assets. \hlorit) ol the lnrcrcsr r.rc risk rriscs
llollr (irnpan),s long tenn borrc\\'i gs. Al lhc rc|orling datc. thc inlerest rate pl.()llle 01 thc ConrfllIy's
intercst bcaring llnrncirl li.rbilities is:

2019 )al,\
- - - - (Rurrcs in'000') - - - -

Vttithle tdt inrtrntu ts

Finmtinl liuhiliticr
Currcnlan.lolerduet)orl;onollonslernrborro$ir)gr .111,389 6ll-896

Ctsh llot'sa sitititf o l_tlis fot t\tithl( te intttuntutts
,\ chrngc of 100 basis l)oint\ in inlcrc:t lalcs al ll)c rcporlirg rhte \\oLrld have dccrcascd thc t)rolil b! 1 )c

el!.. renrain co|\taIl. ihcaualysishasbeenperlal1ncdo|lhcsanrchlsislbr1018.

In(rut:t( (Dk'tls!)
- - - - (Rupar itt'400') - - - -

-1lle 
- qryl

l']rice lish is thc ri:k lhat the f',rir \rltLc ol lirlurc cash lLlrs lioLl r tlnancieL ir)strumcnl sill llLrctuatc rluc
to changcs ir m.rkei friccs (orhcr thi]r tho\e arising l|onr i|1ere\i ratc risl, or eLLnenc)- risk). $hether
lhose chrngcs ere causcd b\'1ac1ors specillc 1o the inJividual ljnrnclal lr)\lrL neut or its issuer. or [r.1ors
afi'ecting rllslrnilar llna|cl:rl ilr\rnimcnLs traded ir the nrxrliel

-Se riti'it), t (b)tis
r\t reporling date. ifthc nrnrliet priccs olcech securill held by rhc Cornparr\'0s long tcrnr inresrrncnr ha.l
incrcased I dccrcnsed bl ttupee I Nith ell other vrriable\ re rai consranl, frofir fi)r rhe )ciu NouLd ha\c
been hiqhcr/ lo$,er b! the lnrcUr)1 sho\\nbelo$,.Theanal]sisisperlb edonsanrcbasislirr)carl0tti.

ItRt(xs( lDurcrs!)
---- R ?t!\----

.1s ttl Ju,k -10, 2019

Cash llow Sensitivitr

1\ ut lunt l0 )0/ll
Cash llo\! SensitivitY

As at June 30, 2019
At fair value through profit or loss

As dt.h|ne 30, 2018
At fair val e through proflt or loss

.l,l1.1 (.1,111)

2,712 (2,712)

____ til, _ ___lil)



.10.6 Oprution(l risk

Opcrational risl( is lire risL ol .lircct or ln(lirect loss rrising llorrr u sirlc varietr oi..rrrse-, rssL,.rrLc.t r rrh
proccsscs technolog\ il d inliast|Lrctrrrc s0pporlinq thc conrpan\ \ opc(rlions either intcflrall) \\ithi thc
Conrparr! or e\tenrallv ar lhe Uonrpxn) s scnicc pror ilers. rnd lloir c\lcrnrl lackfs other than crcdii.
nratkct a|d liquidilv risks srLch as those arisi|g lior)) lcgul and |egulatorl- r'ecluircnrcnts and gencr:rll)
acccpted standirds ol in,resnnent Iril :rgement i)eha,rior ar)d is the risk arising flon 1|c conrprnl/s
acti\ ities

lhe Conrl)fl)) s olriccti\e is io rrrnlsc operatior.rl risl co as lo trtrlancc linriting ofli nIcial lo\!cs rnd
darrage to its repulrlioD \\ith:rcrie\irrg ils i|\cstnrent oblecti!c ol gcllcrrtingretur.ns ti,r IL\(\Lo.i

lhe prinrar\ responsibilitv 1ir the rlerclopnent ard i|)plcrrcr)lrlion ol contfols o\cr opcrilronrl rirk
rests with thc board ol .lirecllns. l'he responsibilit\.crrcorn|.rssc5 the contmts in rhc fbllowin.s ,re J:

Requircfirenrs tbr appropriate segregrtion ol drnie5 berneen various tinrclions. roles and rcspojrsib tl\,i

Rcquircrncnts l'ol, thc rcc,rnciliation and rroniLor.inr of transrctionsl

...t'li.Icr\ir rc, l,r^r\ ,r'l.rc-lc.rl . q r r i r : r r r r r . 
, . :

Docunrcn1lrtio ol control ar)d prcceduresi

R.quireDrents lbr thc pcriodic asscs:nrcnl ol opcrrtio|nl rislt lirced. ln.:l rhe r(lcquac) ot-controls and
procedu|cs to address rhc risk ideDtiUedr

Et|ic,rl Ind busincss slandar.lsl

I(isl( rritigation. including insu|rncc Nirere this is ctic!li!c.

.1 .7 Ritk tw,rq]e nut Nlicies

Risk mr rlllcnrenl is carried out b) thc rrnrgenrenl under policies app|orcd b_,,- lhe bord ol Dtrcclors.
l-he board pr.o\ides prilciples ibr ovcrrll risli nranrgclrcrrL. as lelt as potjcics covering specijic arcas
like nrarkct price risk. 1lllcrcsr rate risk and i \csting ercesslrc liqLridity.

-10.8 Culitul tisk nruiqe, c t

lhe Irrinlar\ obiccti\e ol lhc Comfrn\ '\ !apilil manxgcnrolt ls to cnsure thrl it nrainlri|ls health\ cal)ilal
mlio\ ir o cr to sUpporl its bLLsincss sUsrlrn lirnllc dc\!lopment of lhc bu\incss anr] nrarinrizc
shareholdcrs yalLrc. Thc Com|an\ closcl) llnlriror\ llrc rcrrLr.n on c.plral rlonlr \\rrh rhe tc\cl ol'
dlstribLrlions to ordiIar) sharcholdcr:. \o changes \\crc |radc in thc objccri\es. potrcic\ or p()ccsses
during tl)e )ear endcd .lune 10. 2019.

aonsistent\!ithothersinrhcindUstr).rlrccomt)an)nnnri!(nsoapiral onthcbasisot its gearing |atio. ris
is calculalcd as net debt diviie(l h\ tolnl shxrchot(lel\ cqUiri plus ncl d!.t)1. Ncl dcbl ts clLcuLirl!d as totxt
debts lio r llnancial institutions lcss crsh and baIk tr.llinces

2019 2018

- - - - (Rtryccs in'001)') - - - -

1'olal debt

l-ess: Cash and brnli brla ccs

Nc( (lcbt
't'otal shrrch0ldoI.s' rquil\
\et dcht nnd cquitr

Gc:rring ralilJ

B

C-A+B

D=A/C

573,388 755,895

(468) ( r,811)

s',t2,920 751,048

(9,r1,567) (e50.0i1)

l3'71.611) ( res.986)

lt62,h) (rns%



.1t.9 t'oit lltl < tt F'inokiul l,tstrunrc t

lhc cair)irg !alucs ol rhe linancial .rssets and linancial lilbiliries appl,rirnate thcir lirir \nl(Los. lrair
\alucis1hcanrou (lirrihich.tnassctcoukl bc crchan.leri. orr LiaLrilil) \cl(Lcd. trcl\\ccn lir)o\\lc.lscxblc.
ri'lr,: l',1 ... . i1 ar ,,. 1..r:r' r 'r...r.ri, .

Fttir tttlu? hierffth.r'
ln accor{ance with thc reqnirenr.nts ol IFIIS ll Frir \alue rneasurenrent. the Compan) classilles its

propcrl) and in\ 51ment5 in rcnns ol lollo\ ing |irir !alLre hierarchy:

I-?wl l: QLroted prices ('Ir.r.llu\1cd) in rcti\e nrarkcts lor idenLi.al assets or lial,ilirics.

Lctcl 2: 1npu1s othcr ihan qlrotccl priccs included \\'ilhin Le\el L rhat rre obser\rblc ]i)r th! ltsscl

or liabilit). either directl) (i.e. as prices) or indirectl) (i.e. deri\ed {lon triccs)

Lct,!l l: lr)put\ lor lhc asser or liabilitl lhiL are llo1 b0scd on obscr\nirlc nmrkel drta
(unobscr\llblc).

DcriiLs (Jl ihc ('o,,rprrrrls Lorrg trrD ir\lsrrnenr and licc hold lrrrd in rcnns ol liir !rrlLre hicrarchr.
crplained above- at reponing drrre is as Ibllo\s:

20t9
L(tclI Lctcl 2 Left4.l

(R Dees in tllousifid)
Atttct! ,tku!ukI ut fiit t tIu(

L.ong tclrn investnrent

F|cc hold lr d

-1ssct\ ntdtuttd ut lair \tltk,
LoDll ternr in!csnnenr

Frcc hokl land

530

183,{27

2AlE

Lewl I Leljel 2 Le')el 3

tlllt)tts i tlto \u Lll

482

Jl R[]\IUNER)TION 1O CIIIEF EXECLTTI/E OFFICER, DIRECTORS

('ricl li\,icuri\e. t)irector rn(i 1:l\ccUli!c\ 01 lhc Lo rpi t,arc a, lallo\s: ,

Cltief Executiw
Jt rc.10, .J lk -ll). Juru -10, .lt|t 3l). .lun!.10, .lllt! ill
2019 t1t\ 2019 trl,\ 2t)t9 )t)1,\

Managcrial
rcmuneratioD 264,000 264,000 1,200,000 1.200,000

House rent 96,000 96,000 ______________t _
1,200,000 1.200.000

2,000 :.t00 12,000 16.000

NumbelofpemonsII66

ln rddilion. thc Chicll-]lecLLti!e and Dire.tors are providcd with ticc usc of lltc Comt:rllr\ s rnelnlaitrcd.rrs

183.427



.12 TR.IN9ICIIONS LI/17'II RIJLATED IURTIES

l(cLrtc.l partics corrfrise ol direcLors. Amounts due to relxted purtie\ arc disclosrJ Ln rclc\.rnl r!Le\ rir llr!,!
llnancial slatenrents. Thc dchils ol lrilnsIrcliorls u ilh rcLrlc(l pirlics (lurlr)g 1l)c )cNr. o1l)cr rll,rr lho\c discloscd
cl'c$here in there lln,irci,l rtrrenrenri .r..r lirllo$r

Ntt1u ol R.kttd Pt,tt Btt\i\it rrh,ti t\hi l\'n, htl:' -ttlx 't l'
il lh'hli i -- - - (Rlt,,',\ i't)h/)'t - - - -

Short tum borrowings obtiined during tlte ))ei/

Aziz L. Jamal

Rashid L. Janlal

Key manasement personat t t.e3% ____}!tssr _______l9Ll

I(c) mrrr:rgenrerL fcr\ofal 11.659,1, 19,371 -

115 13,500

Shofi tefit bofiox,ings repaid during the )'eat

,\i\ha tsai Ke) nranagcment personrL 0 719,0

.1.] ("1 PAC ITI' }' ND P R O D UCl' IO N

The Company has ceased i1s operalional activities related to textile business and adopted business
diversification slategy to enter inlo real estate development, constructiorl aDd allied businesses as disclosed in
note L2 to these financial statenents and accordingly planl capacities were not disclosed in these financial
statemenls.

34 OPER"4TING SEGMENTS

Siucc lhe operaiional activities have bc,.n slosed down in the financial year 2014 resulting in all previously
reporied segments earlring nil revenue and incuffing nil expenditure and therelore does not meet aDymore the

basic criteria to qualify as aD opeEting segment as per IFRS 8.

I5 COR R ESPONDING TrcI RES

Co espondiDg figures have been reclassifled, $41eneve[ necessary tbr the puryose olcomp]iance, comparisotl
aDd better presentalion. Major r-eclassifications during the year are as [ollows;

R(ltt\siliut(iott lion thc &t?tiofi Rklo\irtutiolt to tht,tttttio " th,t't,t ih
t't),lt)oficnt Lotltlonrnr lt'? 

Rfilrzt\

Delened liabilities Tmde and other payables

(stal'f retircment bencfrts) (gratuity payable) 17 n,066

'Imde debts Tmde debts

0n ovision against debts considered
doubtlul) (allowarroe lor expected credit loss), l0 39,047

Trade and other payable Contmct liabiliiies l8 294,552

(advarice liom allottees - unsecured)



36 NUMBER OF EMPLOYEES

Total nu mber of employees at the end ofthc year

Average nLtnber oferrployees duringthe year

37 GENERAL

Figures have been lounded oIIto the Dearest ofthousand Rupees.

.]11 D,,|'IE OI.' AI]TIIORIZATrcN I'OR lSSUE

I Icsc iinancirl slalcnrcnts \\'ere aulhoriTed lbr isiLLc h! rhc Iloxrd oi'l)ireclors

2tt9

I

20tE

",, {) 3 ocT 2019

C lt ief F i n i rc i aLl?.lwe r












